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Safeguarding the Power of 75,000,000 Horses 


With the power of 75 million horses, 


Suryes 


through thousands of industrial boilers. Here is brute force 


Yet, 


thanks to the expert 


that would bring disaster if it broke bounds within its 
shadow, workers can labor in safet 
boiler-inspection service rendered by casualty company en- 
gineers...while industry, secure in the knowledge that it is 
protected against possible financial loss, can plan more con- 


fidently ahead 


This is but one of the services of the Maryland. Its safety 
engineers bring manufacturers plans to cut costs, to reduce 


idle machine hours, to decrease the rate of accidents among 


employees. Maryland protection is available also to wl 


salers and retailers extending even to the operat 


their delivery fleets. 

The Maryland provides protection against expl 
residential boilers and hot-water heaters, loss by | 
and many other hazards. It gives the mot 
where he is, day or night service that is no farther aw 
the nearest telephone or telegraph ofhce 
10,000 ag 


( uba 


Carrying on the Maryland tradition are 
every State of the Union...in Alaska, Canada, 


Rico, Mexico, Canal Zone and Hawaii 
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BUSINESS WEEK INDEX .. . 
PRODUCTION 


* Steel Ingot Operation (% of capacity) 

*% Building Contracts (F. W. Dodge, daily av'’ge, thousands, 4-week basis) 
*% Bituminous Coal (daily average 1,000 tons) 

*% Electric Power (millions K.W.H.) 


TRADE 


Total Carloadings (daily average 1,000 cars) 
* Miscellaneous and L.C.L. Carloadings (daily average 1,000 cars) 
*% Check Payments (outside N. Y. City, millions) 
*% Money in Circulation (daily average, millions) 


PRICES (Average for the Week) 


Wheat (No. 2, hard winter, Kansas City, bu.) 
Cotton (middling, New York, tb.) 

Iron and Steel (STEEL, composite, ton) 
Copper (electrolytic, f.o.b. refinery, Ib.) 
All Commodities (Fisher's Index, 1926 


FINANCE 


Federal Reserve Credit Outstanding (daily average, millions) 

Loans and Investments, Federal Reserve rep't'g member banks (millions) 
*% Commercial Loans, Federal Reserve reporting member banks (millions) 

Security Loans, Federal Reserve reporting member banks (millions) 

Brokers’ Loans, Federal Reserve reporting member banks (millions) 

Stock Prices (average 100 stocks, Herald Tribune) 

Bond Prices (Dow, Jones, average 40 bonds) . 

Interest Rates—Call loans (daily av’ge, renewal) N. Y. Stock Exchange 

Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 

Business Failures (Dun and Bradstreet, number) 


100) 


* Preliminary + Revised *% Factor in Business Week Index 
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1932-34 average. 
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Latest 
Week 


*63.5 


43.4 
$4,857 
"$848 
$1,702 


Preceding 
Week 


62.9 


42.2 
$5,068 
$805 
$1,698 


93 
65 

$4,051 

$5,497 


Year 


Ago 
66.8 


$3,173 
$5,369 


$.83 
$.115 
$33.00 
$.083 
75.2 


+ 


Average 


1930-34 


° 9 


46.9 
$8,631 
$1,011 
$1,575 


113 

78 
$3,952 
$5,130 


$.75 
$.105 
$31.04 
$.083 
71.4 


$1,739 
$16,880 
$5,007 
$3,892 
777 
$113.93 
$87.61 
18% 
2.5 
496 


T 
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SCENE FROM WARNER BROS.’ “SWEET MUSIC” STARRING RUDY VALLEE AND FEATURING ANN DVORAK 


BACK OF THE SCENES DITTO ptaysirts PART 


Warner Brothers First National Studio, Hollywood, California, reports: 


*“TUYEW people realize the remarkable control required 
| to insure the accurate scheduling cf actors, 
musicians and technicians in the making of motion 
pictures. We employ’ probably the highest paid 
workers in the country, a large number of whom are 
required to make a single scene of a picture. Thus, 
delay of only one hour means hundreds and even 
thousands of dollars of additional cost. 

“In this work of controlling accounting, sound, 
property, technical, electrical, miniature and time 
departments, Ditto duplicators play an in- 
valuable part. Their ability to make copies 
of anything typewritten, handwritten or df 
drawn direct from the original writing is 
saving us thousands of dollars annually. 

“Whether it be copies of budgets, of 


‘Shooting’ schedules. of daily costs, of payroll 


reports, accounting statements or songs and s 
for singers, musicians and technicians, Ditto ¢ 
us quick, accurate copies at minimum cost. T| 
we say without hesitation that, behind the scen 
Ditto plays a truly important part.” 


** * 


ind so it is in every line of business—large or small. Wher 
copies are needed in the conduct of business, Ditto’s ur 
speed, accuracy and economy point the way to untold s 
There is probably a pleasant surprise awaiting you w! 
learn what Ditto can do for you. Write us for details. 


DITTO, INCORPORATED 
2213 West Harrison Street, Chicago, Ill 

Gentlemen: Please give me full facts about Ditto 
ts and what it does also, how it is saving large 
for concerns in every line of business o obligati 
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The Business Outlook 


DESPITE the widespread belief that the heavy legislative program 
and pending New Deal court tests were apt to retard business expan- 


jon this spring, current productive activity, together with stock and 
oommodity markets, continues to maintain a good pace. The Toledo 
grike difficulties have been ironed out, and General Motors has 
sumed manufacturing operations on a day-and-night schedule to 


make up for lost time. 


Steel operations again turned upward slightly this week. So did 
wal and electric power production, cotton cloth output, carloadings, 
umber shipments. Prices of non-ferrous metals continue to rise as 


consumers replenish supplies. 


Particular 


interest centers on the 


foreign copper market, where prices have reached the highest levels 


since June, 1934. Machine tool 
huilders are asking for more time 
in filling orders. The tire price 
war is over. Gasoline consump- 
ion is destined for new peaks. 
And, most encouraging, relief 
lls show signs of declining, 
even before the big work pro- 
gram gets under way. 


Steel Frets About Prices 

To be sure, the uncertainty about 
NRA is a disquieting factor—particu- 
larly to the steel industry, which would 
like to see its present code extended 
—and for more than a mere 10 
months. If price-fixing is prohibited 
except for the natural resources indus- 
tries, as has been indicated, steel oper- 
ators fear that their present code pric- 
ing system may be upset and a price- 
cutting war Sandee wer] Certainly 
third-quarter price advances would be 
ut of the question. Meanwhile, with 
NRA, present and future, still in the 
balance as the Supreme Court pon- 
lers the Schechter decision, the in- 
lustry will proceed May 21 with its 
sual posting of prices for the next 
quarter. No marked changes are an- 
ticipated. 


But Production Is Steady 

Steel ingot activity in the past few 
weeks has been more stable than an- 
ucipated. Now that the strike is over, 
Chevrolet releases will cause a re- 
bound at Cleveland. Both Ford and 
Chrysler have already ordered more 
eel than expected. Tin plate mills 
are running at more than 80° of 
capacity, profiting both from in- 
creased food canning prospects and 
trom the demand—foreign and do- 
mestic—for beer barrels. Pipe mills 
feel the pickup in oil drilling, as well 
as in home renovation; a continua- 
tion of the recovery in residential 
building will mean a more substantial 
volume of orders. Freight car awards 
in April numbered 350 against none 
in March. The total for the first 4 
months lags far behind that of a year 
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STEEL WATCHES NRA 


Steel is one industry con- 
cerned with the future of 
NRA, It has an immediate 
practical reason for concern. 
On the eve of posting prices 
for the third quarter, it faces 
the possibility of a tem- 
porary, but sudden, disturb- 
ance to the current price 
structure if the industry's 
present code price practices 
are not continued. 














ago, and may continue to do so un- 
less railroad buying picks up sharply 
—an unlikely occurrence despite the 
oft-mentioned backlog of requirements 
for new equipment. Locomotive build- 
ing, on the other hand, has shown 
remarkable vitality; 57 have been 
shipped to the roads since January, 
1935, compared with 6 in the same 
period of 1934, exclusive of those 
built in the railroads’ own shops. 


Durable Goods Revival 
Business in the machine tool in- 
dustry is now approaching the levels 
of early 1930. May is expected to reg- 
ister a good gain over April. President 
C. J. Stilwell of the National Machine 
Tool Builders Association points out 
that “not only is the volume of orders 
larger, but there is a better distribu- 
tion of orders. Many people are now 
buying who have not purchased ma- 
chine tools for a number of years.” 
Apparently the long-awaited revival 
in durable goods manufacturing, 
where the unemployment toll has 

been heaviest, is now at hand. 


Labor Board Strike Issue 

The 3-week strike in the Chevrolet 
plants which ultimately affected some 
33,000 automotive workers by hold- 
ing up essential parts, came to an end 
this week. The national A. F. of L. 
organization gave but lukewarm sup- 
port to the strike and was instru- 





mental in winning the local union's 
acceptance of the settlement terms, in 
cluding a small wage increase but not 
the full union recognition that had 
been the chief bone of contention. 
The Automobile Labor Board, rather 
than union recognition, looms as an 
issue in the immediate future. Hupp 
Motors closed its this week 
rather than risk a contested election 
under board auspices. 


doors 


Motors*® New Records 

Motor production for the week 
ending May 4 dipped to 87,395, com- 
pared with 110,365 the preceding 
week, partly as a result of the Chevro 
let strike and tieup, partly because 
Ford dropped from a 6-day to a 5-day 
week. April output for the United 
States and Canada is estimated by the 
Automobile Manufacturers Associa- 
tion at 477,546, a 6° gain over 
March, a 29°), over a year ago, and 
as in former months of this year—a 
new high except for 1929. April 
sales of passenger cars in the United 
States are estimated to have reached 
335,000, 28°; over March and 50°; 
over a year ago. Truck 
month were within striking distance 
of the July, 1929, all-time record. 


sales last 


Retail Prices Level Out 

Department store sales failed to 
make the expected seasonal expansion 
in April, though the increase over a 
year ago was 12°. The San Francisco 
district led the country with a 22° 
gain over April, 1934, followed by 
Richmond with 21°. St. Louis sales 
were on a par with last year, both for 
April and for the first 4 months 
Rural districts continue to make bet- 
ter gains than the urban areas. Gen- 
eral merchandise sales in small towns 
and rural districts were 37 ahead 
of last year, 64% ahead of April, 
1933. Retail prices, measured by 
Fairchilds, held even on May 1 with 
the level of the preceding month, 
thus halted a decline of 6 months. 


Insurance Buying Slumps 

Electric refrigerator sales of 14 
manufacturers in the first 3 months of 
1935 ran 53°; ahead of last year's first 
quarter. Crosley Radio ¢ orp. is find- 
ing that demand for its refrigerators 
is running in excess of daily capacity : 
shipments have been heavy since Jan 
uary. Maybe the rush of consumers 
to purchase commodities explains th 
slump in insurance buying, which in 
April fell 8°; under a year ago, th 
second consecutive month this year to 
show a decline from the preceding 
year. However, the life insurance com 
panies’ advertising campaign broke this 
week on a larger front than ever—653 


newspapers—and this drive may help 
to stem the tide. 
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he holding company ban com- 
nies Whose operations are en- 
srely within or extend but slight- 
-bevond the boundaries of one 
gate, those Whose holdings are in 
nerating Companies outside the 
(nited States, those not owning 
more than 10° of the voting 
sock of any operating company. 
















2.Year NRA Possible 

Subtle pressure from business in- 
«rests anxious to see NRA stick for a 
shile is apt to win the President's 
ale for extension of the industrial 
overy program for 2 years, despite 
he Senate’s action in approving a 10 
onth extension, A change in temper 
gan to be apparent almost from the 
noment of the Senate's vote. Speaker 
Byrns had his back up before the 
House convened next day. 














Labor “Plays Good” 

Labor leaders continue to do their 
(most to prevent strikes for the time 
cing in order to create an appearance 
(helping the Administration bring 
hout recovery. Object is to gain the 
President’s support for the Wagner 
labor Relations Bill or a new and 
ighter Section 7-A. Prospects are that 
the Wagner bill will be sidetracked 
but there is some talk about a fresh 
gesture toward labor in the NRA re- 


vision, 

















Tax Bill a “Must” 
Extension of excise taxes will prob- 
ibly come as a rider tacked on NRA 
legislation by the House Ways and 
Means Committee with the idea of 










son. But indications are that a new 
(ax bill must be considered and 
passed. The Treasury needs the cash. 










No Cotton Conference 

Just ignore all this talk about a 
world cotton conference, presumably 
‘0 curtail production and keep the 
price up. Even the most enthusiastic 
New Dealers who tell the farmer the 
price should stick at 12c per Ib. know 
etter than co think Brazil will stop 
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te elected in 1940 seemed effective. 
ne New Deal legislators have lost their cocksureness that every 
\ew Deal proposal has divine inspiration. 

Final form of the utilities legislation will probably exempt from 


Washington Bulletin 


\ ASHINGTON (By Business W ‘eek Staff Corre sponde nts )—The 
alan for a death sentence for utility holding companies at the end 
‘5 years will be modified by giving the Securities Commission dis- 
on (oO extend the years of grace to 
goes beyond the utility field. 
ould be allowed to run into the Administration which will 


The significance of this 
The argument that the whole 


Which is a curious hint that 





UNEASY HEAD MEN 
Uneasy lies the head that’s 
near the throne. Donald 
Richberg, once at the king's 
right hand, * Assistant-Presi- 
dent” and what not, is slip- 
ping, Frank CC. Walker, 
brought back against his will 
to sacrifice himself for his 
country, has a_ fifth-wheel 
status in the work-relief set- 
up, though the President still 
loves him. 











voiding a real tax measure this ses- , 


increasing her production with such a 
tempting price. Not while she can 
produce at a profit for 6c. 


Texaco Gets Stages 
It’s probably a coincidence that 
President Ames of the Texas Co. 
flayed NRA in general and Ickes’ ad- 
ministration of the oil code in par- 
ticular at the much-publicized Cham- 
ber of Commerce gathering—and that 
2 days later Mr. Ickes requested both 
the Treasury's procurement division 
and the Navy Department to stop 
buying from the Texas Co. Mr. Ickes 
had discovered that Texaco violated 
the code by refusing to dissolve a com- 
pany union when ordered to do so by 
the Petroleum Labor Board. 


Standard vs. Standard 

Washington, with its memories of 
the historic suit which broke up 
Standard Oil, is stirred by the appear- 
ance of Standard Oil companies in 
court on op posite sides as the Indiana 
Standard tries to bar the New Jersey 
one from selling “Esso” in its St. 
Louis territory. The legal test of 
whose Standard is standard in a given 
narket follows the latest of several 
such cousinly raids (BW’—May4#'35). 


Spoiling Relief Broth 
Too many cooks still cluster around 
the work-relief soup kitchen. They 
toil like mad, run circles around the 
cauldron, make incantations, and get 
in each other’s way—especially when 
the President seems to eves any one 


plan. Which accounts for 6 weeks of 
inaction so far as putting men on pay 
rolls is concerned. Walker, Hopkins, 
Ickes, and Tugwell cach know what 
they want but the formulas don’t fit 
together. 


Road Work First 
Roads and grade crossings plans 
for which were ready to go when the 
S4-billion bill was signed—will, as 
predicted, lead the way to employ 
ment, even if they don’t break the jam 


Financial Status Quo 

Secretary Morgenthau’s spec h 
promises no change in any of the sit- 
uations that an othcial Treasury pro- 
nunciamento might conceivably affect 
Great Britain remains the key to 
stabilization with no indication up to 
now that she can be curned, Diplo 
mats in Washington wonder why we 
don’t seize the opportunity to demon 
strate this to the world by calling on 
London to act. The answer is that 
Roosevelt thinks the world knows this 
already, and that no useful purpose 
would be served by thumbing a nose 


at Britain 


Utility Projects Scheduled 
Operating utility companies are go- 
ing to get a chance to “cooperate vol- 
untarily” in rural electrification. It 
now develops that Administrator 
Morris L. Cooke has practically ready 
a portfolio of projects, in most of 
which private companies can be uti 
lized. He is optimistic about the speed 
with which men can be put to work 
through his program, Another oppor- 
tunity for the President to show that 
he is not really anti-operating com- 

pany, just anti-holding company. 


Newsprint Producers Worried 

RFC intends to make a big indus- 
trial loan for a Southern kraft paper 
plant despite objections of New Eng- 
land newsprint men who say it's a po- 
tential newsprint producer. RFC's 
logic: Kraft is mostly imported; the 
plant will utilize waste from lumber, 
provide a cash market for farmers’ 
cordwood, use only second growth 
from cut-over lands. 


Yeoman Service 

The mass movement of farmers on 
Washington, stimulated by the gov- 
ernment and laughed at by the news- 
papers, delighted the Administration. 
Incidentally, their lobbying was high- 
ly successful, restoring life to the dras- 
tic AAA amendments. 


Bonus Soldiering 
The bonus outlook is still for a veto, 
overridden by the House, sustained by 
the Senate then a compromise measure 
not far from Senator Harrison's plan. 
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The renewed hope for a better day is 

bringing also a renewed interest in greater 
efficiency. Few things that men have 
created have multiplied man-power as has 
the Mimeograph. And with the coming of the 
cellulose-ester stencil the range of its usefulness 
has been greatly enlarged. This is the stencil 


that has revolutionized Mimeographing. It is 


Billions of Dollars 


our exclusive development and a most important 


\\ factor in the fine art of stencil duplication. For 


latest particulars address A. B. Dick Company, 
Bont : , . ; 
Chicago, or see classified telephone directory for local 


branch; in Canada, The Mimeograph Co., Ltd., Toronto. 
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ae Warnings 


fhile the Administration points to the open danger of 
geenbacks, bankers point to the subtle danger of forced 
weit expansion in its own banking bill. 


tur Washington Administration moved 
sickly this weck to head off a revival 
4 the inflation bugaboo that again 
sed its head when Congress passed 
k to President Roosevelt on the 
bonus measure. Secretary 
with a 


the buc 
greenback” 
Morgenthau went on the air 
h to quiet internal fears for the 
dilar's stability and to voluntecr co 
speration with the rest of the world 
shenever other nations decide to stabil 
g. Administration Senators drew up 
heir lines to back a Presidential bonus 
sto with its keynote likewise on mone 
ry stability and the threat of fiat mon« 
hemes to the Administration's ‘‘sound 


dollar” policy. 


But the week's events did not allay 
the fears monetary experts have of in 
flationary Washington 
While the prevailing that 
Washington had from 
money tinkering 
the Administration's 


bill loomed more ominously as 


tendencies in 
impression 
turned away 
was being confirmed 
omnibus banking 
a threat 
of the more subtle credit inflation. 

As a consequence a new grimness has 
entered the fight bankers are making 
against the bank bill. However, the 
politically astute fear that they were too 
slow in throwing over the 
policy that had restrained them from the 
Washington love feast last October until 
a weck ago. 


sott-word 





MANUFACTURING EASY MONEY 


Kow the Federal Reserve Banks pump credit into use 
whether or not business requires it 


Billions of Dollars 





1916 1917 1918 1919 1920 1921 1922) 1923 1924 1925 1926 1927 1928| 1929 1930 1931 1932 1933 1934 1935 


Commercial 
Bank Loans 


U.S.Government Securities 


Other Credit 


Total Federal Reserve 
Bank Credit 
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With the 
House, the 


Carter Glass 


hill 
fight is now 

Senate subcommi 
ponents are to get the 
on the floor 


ing trom 


trying 
confident of ss: 

there on Opponents 

they have it in the only promising bottle 

neck to hold it tl 

bring up the full strength 
One loophol was left in the 


version It 


hope until th 


ir force 
Hous 
still delivers control tl 


Federal Reserve Board to the President 


and delivers to the Federal Reserve 
Board, in turn, control of the regiona 


Federal Banks 


greater part of the entire bank 


Reserve and thro 
them the 
ing and credit macl inery. This ts 
draft (BM 

version fails to cort 


Federal 


the original 
the present 
banks 
by cancelling provisions making 
bership prereg 
antce on Ucposits 


into the Reserve 


it to 


rovernmecnt § 


Unless this omiss 
mak« 


tor Governor | 
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Billions of Dollars 
(Commercial Loan Scale) 


U.S.Government 
Securities 





Per Cent (Rate Scale) 





BUSINESS WEEK 








100 MUCH CREDIT—This analysis of Reserve Bank credit outstanding shows that the greater part of it arose from open-market 


perations without relation to the 
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needs of business as indicated by the 


curve 


of commercial bank loans. 





serve Board who has carried the Ad 
ministration’s fight for it. It would put 
him in complete control of a banking 
system without banks should members 
decide to turn in their stock and go 
under state charters. However, visions 
of a skeleton Reserve system and 48 
magnified state systems are no more 
pleasant to bankers than to the Admin 
istration. One thing they would like out 
of new legislation ts unification, 

New fears for the potentialities of the 
bank bill were raised when the President 
labeled it a “recovery measure” and put 
it on his “must” list for passage. That 
meant two important things to mone- 
tary experts who have tried to follow 
the New Deal monetary policies. First, 
the Administration wants absolute au 
thority to tap the credit reservoir of 
Federal Reserve Bank resources at will 
to finance its deficits and to gain further 
independence from the private invest 
ment markets, should the market-rigging 
devices eventually fail to support the 
exceptional prices for government sc 
curities that have prevailed up to now 
More importantly, they find in the 
liberalizing of Federal Reserve redis 
count eligibility provisions the ground 
work for forcing the expansion of bank 
credit, the sluggishness of which has 
been a major vexation to the Adminis 
tration since 1933. 

Relax Collateral Requirements 

Under the bill, any type of bank in- 
vestment can be made acceptable as col- 
lateral for borrowing at the Reserve 
banks and, in turn, as backing for Fed- 
cral Rese rve notes Through this power 
is seen the possibility of needling non 
liquid capital loans, even real estate 
mortgages, into bank portfolios to revive 
the pyramiding of credit that has led to 

serious collapses in the last 15 years 

Bankers will resist the inducements to 
make that type of loans. However, they 
have taken more government bonds than 
they want to hold because these yield 
better than more acceptable types of 
bank investments and have the artificial 
liquidity of being cashable at the Re 
serve banks. The same attractions given 
to real estate mortgages would induce 
some banks to buy these, particularly 
when insolvency faces many of them 
unless better yields can be obtained 

Fears of banking authorities in this 
connection are not fabricated. They tak« 
root in experiences with two occasions 
in which the Federal Reserve adminis 
tration has bred ruinous inflation with 
out the tremendous new powers of 
credit control now sought. An accom 
panying chart illustrates both cases 

In 1918-19, in order to help the 
Treasury clean up war financing, dis- 
count rates were held down, an ambi 
tious bill and bond buying program 
was launched to continue easy money 
rates, make the final Victory bond issue 
sell. That Reserve policy gave the final 


fillip to the war commodity price infla- 
tion which collapsed in 1920 

This started managed credit and cur- 
rency. Throughout 1922 to 1929, the 
Reserve Banks kept more credit in use 
than business required, again helping 
the Treasury by making easier refunding 
of the war debt, but also contributing to 
the speculative boom of the late ‘20s 
because surplus credit found its way 
into the ‘brokers’ loans” that built up 
the security markets of 1928-29. 

Contraction did not come until 1929 
and then only half-heartedly and too 
late to check the momentum of specu- 
lative activity which ran on into the 
dénouement of October, 1929. 

Easy Money Prevails 

Uninterruptedly since, an easy money 
policy has prevailed. Due to it, banks 
are starving to death on interest rates 
ranging as low as ,% on prime ac 
ceptances, 3 on best commercial paper 
And, at a time when the plethora of 
banking resources creates this kind of 
interest rate, the Reserve banks have 
$2.4 billions of funds employed for no 
other purpose than to give the Treasury 
a better market for bonds. 

All that reflects Federal Reserve 
credit policy under the vague and im- 
plied authorities of the present statutes 
Much more of the same thing is what 
money experts anticipate if these pow 
ers are made definite and stronger. 

Tied in with Secretary Morgenthau’s 
radio dissertation on the American dol 
lar, the banking proposals take on added 
significance. He definitely made devalu- 
ation a defensive move to recover for- 
eign trade stolen by cheap currencies 
in other countries. He implied that the 
gold value would not be juggled except 
to counter further devaluation clsewherc 
He characterized silver purchases as a 
mechanism for helping exports, not as 
an integral part of the monetary policy 

From these remarks it would be gath 
ered that credit manipulation is to be 
the sole tool for jacking up prices, 
further lightening the debt burden, still 
unfinished business of the New Deal 


Advice Under Treaty 


Business Council and White House 
relations will be guided by pact de- 
signed to prevent “coincidences.” 


Out of the misunderstanding—some 
said “‘trap’—into which the Business 
Advisory and Planning Council fell 
when it apparently backed the President 
against the Chamber of Commerce 
(Bu May11°35) has come, this week 
a treaty. 

Hereafter, when a subcommittee of 
Secretary Roper’s organization of indus- 
trial leaders has arrived at a conclusion 
on some piece of legislation or Admin- 
istration planning, its chairman is first 


I’ 
SHEER FICTION—With word 
effect, Governor Eccles of th: 
Reserve Board laughs off the c! 
his banking bill will put banks | 
litical dominance. But the heari 
Senator Glass’ subcommittee w 
wise serious business: Eecles ey 
the Senate will restore the pro 
Reserve membership as a con 
government deposit guarantee w 
House deleted. Hence, the sober 
ation, the brow-wrinkling expla 
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TOLEDO TACTICIANS—After 3 weeks of sparring, these union officials—J. A. Wilson of Cincinnati, representing President Green 
of the American Federation of Labor; Fred Schwake, business agent of the United Automobile Workers Federal Union; and Franci- 


J. Dillon and Thomas N. Taylor, A. F. of L. automobile organizers (left to right) 
represented here by William S. Knudsen, executive vice-president of the General Motors Corp. (wearing glasses). 


finally 


officials, 
I hursd 1 


came to terms with company 


2340 employees returned to work in GM’s Toledo plant. Secretary Perkins’ representative, Edward McGrady, and Federal Strike 


Mediator Thomas J. Williams (right) were on hand to bless the pact. 


to discuss that conclusion with the Cab- 
inet oficer most directly concerned. If 
this discussion leads to no meeting of 
government and business minds, the 
subcommittee is to take the disagree- 
ment to the President. Thereafter, what- 
ever happens at the White House, Sec- 
retary Roper’s men are to be free to pub- 
lish their opinions, the President being 
equally free to air his opinion of their 
opinions 
Formality Means Safety 

All this diplomacy amuses Washing- 
ton but a formal modus vivendi seems 
advisable if the White House and the 
Council are to continue to get along 
For one thing, disturbed councillors 
want no repetition of what happened 
when their executive committee went to 
the White House to discuss NRA exten- 
sion the President—and learned 
from next morning’s newspapers that 
their presence there was evidence that 
the Chamber did not represent business 
in passing its anti-New Deal resolutions 


with 


the same day. 

Now that it can be told, what did 
happen is simply this: Previous to the 
Chamber meeting the Council had got- 
en word to the President that it did 
not feel the advisory machinery was 
working very well or very usefully. Mr. 
Roosevelt had expressed concern and a 
) make better use of its services. 
He had followed that up by asking the 

uncil to work with him on the definite 
situation which arose when the Senate 
inance Committee voted a 10-month 
extension of NRA, whereas both the 
President and the Council felt that a 
nger term was needed. A White 
House meeting of the Council's execu- 

ommittee was scheduled to discuss 
ind means. 
ntortunately for this rapprochement, 


esire t 
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that meeting fell on the day the Cham- 
ber spoke its mind on important New 
Deal legislative plans. The President 
took the occasion to speak his mind 
about the Chamber Next 
day he spoke it again to the newspaper: 
men and at the same time gave out the 
Council's NRA resolution and one part 
of its security resolution which seemed 
favorable to the Administration. And 
somchow or other the newspaper men 
were persuaded that the Council visit 
could be called a demonstration of 


resolutions. 


Automobile Labor Board members were significantly inactive 


business for the President, against 


Chamber. 
Repercussions have come fast 
ite Council memb 


latest this tr 


first a mecting of tr 
in New York, the 

Hereafter, everything will be dor 
protocol and maybe there will be 
more The Council 
get time to keep the record straight, the 
President time to use his powers of per 
the record that 
business and the Administration don't 
sit cheek by jowl after all 


no 


coincidences will 


suasion where shows 


Unions Get a Talking Point 


Settlement of sirike at Chevrolet’s Toledo plant will be 
used by the Labor Federation to steam up its campaign 


to organize the motor industry. 


THe American Federation of Labor 
boasts a victory in an important skirmish 
of its general campaign to unionize the 
automobile industry. This is the signif 
cance of the agreement by which the 
strike at the Toledo transmission-manu- 
facturing plant of the Chevrolet Motor 
Co. was settled this week 

The victory is by no means conclu 
sive; indeed the A. F. of L 
to accept a very small part of what its 
local leaders had demanded. But, at a 
time when it seemed to be played out in 
the motor field, as indicated by the low 
vote it got in plant elections ordered by 
the Automobile Labor Board, the Feder- 
ation sprang a comeback. In winning 
the right to represent its members (the 
majority of employees) at the Toledo 
plant, it repaired its own prestige and 
may have lowered that of Dr. Wolman’s 


was forced 


Automobile Labor Board almost to the 
vanishing point. 

Incidentally, the A. F. of 
L. got was practically handed to it by 
its left-wing leaders and rank-and-file 
following at Toledo. Toward the end 
the chief aim of Federation headquarters 
was to hold that following down, pr 
vent an upset in its pose of moderation 
assumed for the benefit of the labor pri 
gram now before Congress, avoid, this 


whatever 


year, a real showdown with GM 

Here is the battle story in brief 

The Automobile Labor Board held an 
employees’ primary election in the To 
ledo plant Apr 9. Fred Schwake, busi 
ness agent of the local union, won 1,3 
votes out of 2,140. Schwake and his left 
wing friends, who were not overly 
cordial to the Federation moguls in 
Washington, promptly demanded union 
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recognition and wage increases, assailed 
the Automobile Labor Board, and de 
clared they would not permit the final 
election to be held. The clection was 
scheduled for Apr. 23. On Apr. 22, the 
union struck, shutting the plant 
General Motors was caught unawar 

Cessation of transmission manutactur 
at Toledo caused the shutting-down of 
more than a dozen Motors 
plants in various parts of the country, 


General 


employing 33,000 men. Besides, strikes 

were called at the Atlanta and Norwood, 

O., plants, and threatened at Flint 
Proposals Voted Down 

The company then demanded a vote 
of the Toledo employees on certain 
terms it proposed. Main provisions: a 
straight wage increase of 5; other 
wage adjustments; enforcement of the 
seniority rules laid down by the Auto 
bile Labor Board ; mecting of GM repre- 
sentatives with employees 
tives to adjust complaints 

A new organization, the Independent 
Chevrolet Workers’ Association, sprang 
up, favoring peace. W. S. Knudsen, ex 
ecutive vice-president of GM, came on 
from Detroit. The Federation chieftains, 
joyfully astonished by the union strength 
at Toledo, sent their Detroit man, 
Francis J. Dillon, to the battle scene. 
The A. F. of L. agreed to abide by a 
vote on the GM proposals 

The employees voted 1,251 to 605 
against acceptance. The plant remained 
New conferences began. 

The union demanded: that GM rx 
ommend to President Roosevelt that h 
abolish the ALB; formal recognition of 
the local Chevrolet union as the exclu 


representa- 


4 losed 


sive bargaining agency of all the plant 
employees and similar recognition in 
all other plants where there are A. F. o! 
L. locals; a written agreement; a revi 
sion of wages and working conditions 

GM refused to sign an agreement but 
offered to draw a memorandum of the 
items of employment, send one copy to 
Secretary Perkins, post another on the 


TEST TRAIN 


It also refused formal 
repudiation of the ALB, but union lead 
ers were given to understand that the 
company would not insist on the sched 


: . 
bulletin board 


uled final election. It agreed to deal 
with the union, but only as the bargain 
ing agency for members, instead of for 
ill the employees. It promised to make 
lar arrangements at its other plants 

but insisted that all such semi-formal 
iwwreements be on a local basis 

Mr. Dillon finally accepted these pro 
posals as well as a 4¢-an-hour wage in- 
After a heated debate in which 
he threatened expulsion of the local 
from the A. F. of L., union members 
accepted the plan by 732 to 385 

Meanwhile, the Federation has au- 
thorized a charter for an international 
union of automobile workers to replace 
the present arrangement of loose groups 
working more or less independently 
Cocky union heads threaten to strike in 
any plant where the ALB tries to hold 
an election. 

A point to be remembered: The ad 
vance in the new-model schedule de- 


crease 


signed to stabilize employment means 
that this year the Federation will not 
face the long lean tooling-up period 
which brings a shrinkage in 
membership. Steadicr employment 
throughout the year will help to keep 
its coffers filled, carry it over into the 
next production season. So will the push 


usually 


from Toledo 


Lumber Strike 


North Pacific coast, recovering 
from dock strike last summer, is 
scene of new labor battle. 


A GREAT strike has smitten the North 
Pacific Coast, for the second time in two 
successive years. Last year it was the 
longshoremen’s strike; this year it 1s the 
strike of lumbermen in all branches of 


the Pacific Northwest lumber industry. 


Hitherto the industry h 
larly immune from labo: 
the American Federatio: 
the opportunity present 
begin organizing, and 
itself 
struggle. 

Nine-tenths of the 
and nearly all the larg 


shingl« and plywood f 


strong en 


} 


las fir region are shut 


ber yards and box fact 


shutting down or not f 
Apparently a long str 
with 40,000 men out 
huge loss of money to 
western Washington an 
between 40% and 50‘ 
income is derived in on 
from the lumber industr 
alone will be $4 millions 
Demand Closed Shop 
The strikers, led by tl 
carpenters union, an An 
tion of Labor organizati 
closed shop, a minimum otf 
and a 30-hour week. 1 
under the NRA code is 4 
of the en ployers have 
ing it. The average wa 
58.3¢ an hour 
The employers insist t! 
pay a 75¢ minimum, that 


are even losing money on t 
mum. They consider a 
ridiculous, are not in a 1 
cussing the demand for a « 

Meanwhile, the strike is 
and it will probably cost the 
cific Coast more money this s 
the longshoremen’s strike d 
mer. Most of the docks 
and the transportation of 
water-carrier, whether for 
or the export market, ha 
entircly stopped 

The employers are tryi 
union with a Loyal Legion 
and Lumbermen (the “4-1 


pany union On an industry 


Daniel Willard, Baltimore & Ohio president. believes in the efficiency of steam power, but just to check t! 


he plans to pit this new steam train, the Abraham Lincoln, pulled by new, powerful locomotives, the Lord and Lady B 


against a second train, of similar structure except for its diesel power plant. This latest-model steam unit weighs onl) 


much as a standard train, boasts automatic car connections, will operate between Chicago and St. Louis on a 5-hr, schedu 
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analysts figure 58.5 of 


MARKET MAP—FHA that 
(blacked in}; 19.10 from states with quotas of from 3 
$% (dotted); 22 less than 1,5‘ 


to 6° (diagonal bars) ; 


from those Another breakdown shows 


Market 


I, Prospect map shows that sales managers looking for 
orders in the rising demand for better homes can expect 
to get 40% of my available business from 5 states. 


quote d at 


Housing 


uir are still more significant than vol 
a fact which has 
for not been overlooked by 
building equipment and 
FHA has made a notable 
reak the housing market 
tates to show builders and suppliers 
where their promotion etforts can best 
an people be spent. The analysis developed by 
William K. Wittausch of FHA’s Eco 
omics and Statistics Division considers 
(1) population, (2) number of dwell 
as indicating potential moderniza 
(3) type, value, 
and tenure of dwellings, (4) purchasing 
power, whether cash or credit, and (5) 
number of merchandising outlets in the 
building groups, as showing sales pres 
sure. Result is the map above, 
dicates FHA’s idea of how any 
tal of housing expenditure will split up. 


THERE'S a backed 
lion 1} millions 
Vhat’s the figure 
and other interests concerned 
of home-build ing have | 
from statistical adventures that 


p demand for 1 mil- reps 


to of new houses ume of new housing 


which estimators progressive 


supply firms 
attc mpt 
dow n by 


Administration 
with the 


Housing 


promotion 
brought 
started with the first 
that would release the 
from their cramped 
depression years. i 
For this year they expect app 
mately $250 millions of new residential ings, 
(against S$1OS8~ tion 


signs of a recovery 


Ameri 


shabbiness of the 


rONI 


repl: 


| icement, 


construction or 
year). In 


eyeing 


housing 
millions last 
who are eagerly the residential 
market will count on getting a big share 
of the predicted 1935 total of $390 mil 
lions for residential and non-residential 
alterations and repairs. At this early 
stage in the recovery, modernization and 


addition, those 


which in 
given to- 
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the housing expenditures will come from 5 states with quotas of 6 
On At 
20.4 


from those 
of the 


with quotas of from 
market in 96 metropolitas 


On the showdown it 
iO‘; of the housing ma 
found in 5 states: New 
vania, Illinois, Ohio, Cali 
more than 75° of the 
one-third states ind 
extent to concentrate 
tional efforts by national dis 


ichieve 


of the 


which 


maximum market c 
other tip: 45% of the popul 
ctropolitan areas acco 
the whole market 
Not on the List 
Out this must 
those prospects for housing \ 
in fact, prospects 
builder and supplier. Thes 
the low-income families th 
be housed properly except 
ment or quasi-government 
thropic enterprise. With such et 
operating in a field prac 
to the housing industry, th 
should have no quarrel 
The 1935 outlook in this 
market, on which the Bureau 
Statistics will check progress d 
year, 2 


of market 


the 


for 


tica 


1S brightened by 2 import 


tors: the stimulus ap plied by FHA 


prying loose private investment 
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Mechanical Details 
...are Only PART of the Story 


Many claims are made, by many makers, as to 
mechanical features in trucks, but how much do 
these claims help you in getting at fundamental 
truck values? We bave all the engineering data 
for any truck buyer who is interested in technical 
information. But there are better ways to judge a 
truck's value to you. 

International Truck performance is the best 
evidence you can get of sound truck investment. 
It is obvious that the results of International en- 
gineering experience gained in 30 years of truck 
building would be embodied in the perfected In- 
ternationals of today. Moreover — it is plain good 





sense for a truck buyer to ally himself with the 


largest Company-owned truck-service organiza- 
~ pan} 
tion in the world. These are fundamentals you can 


bank on, They don't change. except for the better. 
International Trucks range from half-ton to 
powerful six wheelers. Ask for a demonstration. 
This is the lowest- 
priced 1';-ton 6-cyl- INTERNATIONAL HARVESTER COMPANY 
pone Seooels ie 606 S. Michigan Ave. _ oe Chicago, Hlinois 
tory, the Model 
C-30, with special 
_ wefrigerator body. 
 Beaetiful modern 
exterior—with last- . INTERNATIONAL 
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for home building and modernization, 
plus its service in the development of 
construction standards with a view to 
achieving greater durability at a moder- 
ate cost ; the introduction of new designs 
and methods of fabrication which are 
now attracting attention 

The impact of FHA’s operations is 
growing in weight as its influence ex 
tends throughout the country. Resis- 
tance of local financial institutions to 
this new system of mortgage insurance 
is gradually breaking down in face of 
importation of capital from outside 

Housing experts concede that the in 
troduction of new designs and methods 
of fabrication will be a development of 


years. However, the activity of numer- The most recent 
ous firms in this field, as reported by press agent force, as t 
Business Week, indicates that this year Elliott Thurston, ar 
will see a real start in that direction. World man (like Mi 
Many of them have decided that now is_ cently with Eugene Me 
the time to start somewhere in this at- Post, where he was rep 
tempt to create new housing by the ing $15,000 a year. 7 
adaptation and assembly of old and new’ with the Federal Res 
materials. Incidentally, many of the his chief job will be 
new types of housing have a unique banking policy of the 
advantage in their provision for change litical control of the bank 
and expansion which will permit mod- of thing—to the publi 
ernization from year to year to keep the wicked propaganda 
pace with improvements or new needs. and the bankers generally 
(News stories in later issues will dis Can They Cover | 
cuss government 2'ds to housing and The main point, of « 
new types of homes on the market.) this army of press 
underfoot whenever 
listed Washington corre 


The New Deal Lobby rosy 


ing any critical desires 
actually on newspaper payr 


£ ie >» ; ; « y © € » «€ > 
That government publicity army of 200 may be a threat gig; might have, anc 
*.9 
but it’s also a challenge. It colors the news for lazy resulting printed newspape: 


pans of praise for 


reporters but smart ones know how to get through. Its joo who happen 
e e . , > ‘ : J 
most effective member is, of course, the President. Phe answer is “Yes at 


WASHINGTON (Special Correspondence) 

"God's gift to out-of-work newspaper 
men" would be a much better title for 
the army of government press agents 
than ‘New Deal Lobby,” pinned on it 
by hostile critics. Not that even a ma- 
jority of those now in the government 
were out of work when hired, but, of 
course, every one so hired made a va 
cancy promptly filled by one who was 
out of work 

Actually the Administration expected 
great things in the propaganda direction 
It still expects them, but has been a 
little disappointed in results so far. It 
is spending millions of government 
money to tell the voters what it ts 
doing, and, naturally, to make that tell- 
ing just as favorable as possible 

Much Is Wasted 

But, like most political spending, a 
very high percentage of the money is 
wasted. Probably one-tenth of the num 
ber of press agents would be just as 
effective. Certainly one-fifth would 

For instance, no reasonable person 
would agree that 29 press agents were 
really essential to the Housing Admin 
istration. Nor that 9 were needed by 
NRA—in addition to Hugh Johnson 

even before its present illness. Nor 
the host down at the Agricultural Ad- 
justment Administration. But right here 
the honest commentator begins to won 
der. For when one comes to such an 
Alice in Wonderland situation as AAA 
involves, it requires “7 maids with 
mops” and for more than half a year 

Roughly there are more than 200 ex- 
newspaper men on the government pay- 
roll in Washington. They range in 
ability, and salary, all the way from 
the very top-notch to the hopeless, most 
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If the reporter is deter 
of them being well above the average the dirt” and print it, 
newspaper worker in intelligence, ex No.” But the answer 
perience, and savvy. Probably even when the reporter is vet 
Charley Michelson—chief factotum of indeed, has a determined « 
the propaganda machine does not addition, is very industrio 
know how many “regional” press agents The reporter just after 


augment this list. find himself loaded dow: 





minis 


ROOSE 


HANDS ACROSS THE BONUS—The politics of the bonus fight hay: 
stranger bedfellows than these together, but it is this combination whic! 
istration Senators hope will sound the death knell for the bonus this 
that’s why they helped pass the bill sponsored by Rep. Wright Patm 
and backed by James E. Van Zandt, commander-in-chief of the Vetera: 
eign Wars (left). They reason this way: Because the Patman bill is an 
ary measure supported by inflationists as represented by Senator Elm: 
(center) it will prove so unpalatable to sound-money solons that they 
sustain a Presidential veto, no matter what their position on the bonus, p: 
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ad figures than he can use, mostly 
t the right touch of rose-colored 


y 


tbout the wisdom of what is 
Jone and why. So that unless he 
ieermined to find something to criti 
is not necessary for him to go 
further. In which case the propa- 
nachine accomplishes its purpose. | 
Through the Cogs 

a careful reading of the Wash 
a dispatches to the big new spapers | 
tisclose where the machine falls 
[he exceptional cynically-minded 
dustrious reporter—unfortunately 
two qualities are not always com- 
i—digs out for such a paper a 
-y that the Administration would like 





we. He prints it. It is reprinted 


€ upers. Editors of still other 
rs send their correspondents querics 


‘it, and demand that they dig up that 
of stutt, and so on. Morcover, little 


yspapers have a habit of copying stuff 
, the columns of big ones. And the 
ntage of cases where the propa 
la machine succeeds in thwarting the 
respondents of, the big papers is very 
ill in leed. 

Furthermore, the lazy reporters, and 
se who have to work too fast for 
ngs of papers all wanting very differ- 
t things, are not always taken in. All 








correspondents have their pet news 
es, generally including _ ofticials 
are not in sympathy with the New 


der So even they break over the 
s once in a while. All of which 
keeps the situation from being nearly 


s great a threat as some believe 
There ts a curious human angle which 


also works to defeat the main objective 
of the Administration. Frequently—in 
fact almost generally—the inquiring re 
porter is an old personal friend of the 
ex-newspaper man who is now a gov 
emment press agent. And very fre 
wently the press agent tells his old 
friend the real “low down,” knowing 
that, of course, his connection with the 
leak” will never be revealed 

But the real propaganda in this Ad- 
ministration comes from Franklin D. 
Roosevelt himself. Never missing—even 
when confined to his room—the twice-a 
week talks with the newspaper men, he 
s more effective in getting his version 
of any given story before the public 
than any President or any other official | 
this town has ever seer 


Tin Cu p Relief 


City engineers go to Washington 
with eye patches on and hands out. 


NICIPAL engineers and public works 
us went to Washington last week 
the idea that the federal govern- 
should foot the entire cost of the 

tk telief program but that they should 
ick the local projects. Pleading pov- 
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THE WORKS IN WORK RELIEF—Here are 3 of a dozen or more men who hold strategic positions in the relief | 
don’t sit on ACA, head board of the whole program, nor do they boast titles that are popular in the public prints; 
job of actually putting the $4 billions to work. Left to right: Jacob Baker, assistant administrator of the work divisix 
Col. Horatio B. Hackett, assistant administrator of public works; Fred Schnepfe, head of the PWA projects divisior 


erty, they told Administrators Ickes and 
Hopkins that the works program would 
fail if the government expects the cities 
to put up or borrow much money 

The mendicants rebuked by 
Perry Fellows, chicf engineer of the 
works division of FERA: ‘It is 
bad to see towns go on the dole as to 
have individuals go on reliet Also by 
Col. Henry M. Waite, former deputy 
administrator of public You 
can't call on the federal government to 
pay the whole bill and then tell the gov 
ernment what it must do.’ 

President Roosevelt that as 
much non-federal work as_ possible 
should be covered by 100% loans (BW’ 

May11'35) Canny Administrator 
Ickes is in favor of combining liberal 
grants with loans, arguing that on the 


were 


just as 


works 


believes 


one hand this will stimulate the volume 
of non-federal work and, on the other, 
will assure return to the Treasury of at 
least a part of the money. Ickes also 
hopes that the $4 billions will be aug 
mented by private capital if federal 
grants are made to cities which can ratse 
the remainder on the bond market 

Upshot of this difference of opinion 
is that no hard-and-fast rule will govern 
the making of loans and grants. Cities 
actually down and out will get generous 
assistance. Others which refuse to throw 
in their own resources can eventually 
force the government, if they wait long 
enough, to spend its money in their com- 
munity, but it is argued that the non 
descript projects which result will crip- 
ple the effectiveness of the work relief 
program. 


Payrolls from Relief Rolls? 


Washington’s worry over work-relief limitations brings 
hint that government orders will be used to “‘persuade”’ 
industrial concerns to take on relief labor. 


WASHINGTON (Special Corres, ndence) 
—The limitations of the work relief pro 
gram in providing employment for the 
vast variety of trades and professions 
which make up relief labor are causing 
considerable concern in Washington. To 
cope with this situation, there is now a 
possibility that private industries will be 
required to recruit from relief rolls any 
labor that may have to be taken on to 
fill government orders for materials and 
equipment 

The implication is inescapable that 
the orders will go to the firms which can 
make the best showing in thus expand 
ing their payrolls Such a policy is ex 


16 


pected to arouse emphatic protest. It 
has been generally assumed that hiring 
of relief labor would be confined to 
direct employment on the project and 
that the indirect employment created 
would be open to idle labor, which may 
or may not be on relief. The change in- 
dicated would furnish another induce 
ment to idle men still subsisting on their 
own go on relief as the 
shortest route to a job. 

Wage and hour requirements remain 
to be determined but it is expected that 
security payments” on work-relief 
projects will vary regionally from $20 
to $100 a month and that the work-week 


resources to 





will be short in order to 
money among as many w 
sible. This will also recor 
labor to rejection of its d 
ment of prevailing wage 
expected that only one persor 
will be drawn from relief 1 
subsistence requirements will 
This means that if the s 
paid by the federal gover: 
mect a family 
and local 


suthcient to 
States commu! 
required to supplement 
relief 

Signs of Progress 

Meanwhile, with rules laid 
the filing of applications for 
from the $4-billion fund, th 
prospect this week that 
would actually get under wa 
a starter, initial allotments { 
struction will release contract 
out the 48 states. There v 
why this work should be | 
money must be distributed 
the formula prescribed by th 

May11'35). 

The air 
fusion by the announcement t 
posals for local work relict 
which the federal governm« 
the bill should be filed with | 
administrators of Harry Ho 
ganization, the Works Prog 
ministration, and that non-f 
ects, financed by loan or grant 
should be filed, as 
PWA state engineers. 

Much lost motion will be 
by having all projects studic 
they are forwarded to the I 
Applications and Information 
revised scheme, DAI will mer 
the applications of federal 
federal agencies, to determin 
they conform to the fundame: 
ciples of the work relief prograi 


| 
was cleared ol 


heretot 


BUSINES 


} by President Roosevelt, requiring, 


general, that all projects should be of 4 

_ seful nature and that a “considerable” 

” . 

proportion of the money spent go into d 


wage 
The Works Progress Administration 


will hold the upper hand as no projects 

will be forwarded by the DAI to the L * 

Advisory Committee on Allotments un 
“i they have Mr. Hopkins’ recommenda- 

son. This will be forthcoming only if 

==: CALCULATOR 


means of creating employment in the} 

rea in which it is located. To expedite | 

glection of projects the country has been | CLEARS 
divided into some 320 districts in which BOTH DIALS 
FERA has tabulated the number on re- 


f rolls, the number that are employ- 
and their normal occupations. 





“Second String” 


Baker. Hackett, Bennett, et al., 
aren't the head men in the work 
relief drive, but they’re the ones 
with whom business must deal as 
the $4 billions are put to work. 





ryspopy knows the generals in the 
relief +army—Hopkins, _ Ickes, 
Tugwell. But not everybody 
s the officers in the line who will 
put the $4-billion fund through 
And it’s this “second string” 
om business will come into 
y direct contact these next few 
ths as the money is being spent. | 
t of them have had long training | 
business of putting men to work, 
stil exyereme the pase few| COMPLETE ELECTRIC OPERATION 
n PWA, FERA, and _ other 
s that will carry the relief load.|) TWO SETS OF DIALS Individual totals are obtained in front dials, then 
they were able to turn to their | transferred electrically to rear dials for accumulation 
responsibilities this week with a into a grand total. The two sets of dials are well 
nimum of waste motion separated to avoid confusion. 


>. - . J » 
W's Down His Aiey ELECTRIC TRANSFER Touching the transfer bar enters the amount of the 


Jacob Baker, assistant administrator of bag ; 
work division of FERA. is a case individual total in rear dials electrically, and clears 
the front dials. 


point; he is ready-cut for the job of 

ting 3.5 million men back on the) ELECTRIC CLEARANCE A single touch of a key clears the front dials without 
roll. Raised on a Colorado ranch, transferring; another key clears both dials simultane- 

has worked as a common laborer and ously. Both operations are electric. No cranks to 
ner as well as personnel manager turn; no levers to pull. 


number of Pacific Coast corpora- 
FASTER SUBTRACTION Entirely new feature provides the simplest method of 


ns and as an industrial engineer in 
ago. At the depression’s bottom he subtraction on any key-actuated calculating machine. 


east ated with Stuart Chase, Leland | FRACTIONAL CENT The machine gives, or takes, the half-cent as desired; 
H. S. Person and others in the| or accumulates fractional amounts in the normal way. 
ergency Exchange Association which 


ngaged in promoting self-help OTHER ADVANTAGES Complete one-hand control; uniform, light touch for 
' all keys; fast, positive action; accuracy electrically 
enforced; the motor does the work. 


CLEARS 
FRONT DIALS 





R 
INDIVIDUAL TOTAL TRANSFER BAR 








the unemployed. Brusque but 
Jacob Baker never walks—he 


The Duplex is furnished in 9 and 13 column sizes; other Burroughs 
Calculators in 5, 9 and 13 column sizes, hand ond electric operation. 


Aubrey Williams, one-time hat sales- 


be tor of philosophy from the Uni- BURROUGHS ADDING MACHINE COMPANY 


of Bordeaux, and assistant ad- 


nistrator of FERA in charge of state DETROIT, MICHIGAN 
s, is at his best talking over long , . CE: . 
to Seld men. state eeliet e. Adding, Accounting and Billing Machines 


rators, governors. And he knows : « Cash Reaister p hair lies 
nditions he talks about, for he Typewriters « Cas egisters ¢ Posture © 5 ¢ Suppue 
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LARGE 
AND SMALL.. 
SIMPLE 
AND DIFFICULT.. 


and closures 
OF J&L TIN PLATE 


To the many and varied demands of the 


packaging industry, J & L Coke Tin Plate has 
responded with problem-solving perform- 
ance. Jones & Laughlin’s latest development 


in this field is Jalcold, a cold-rolled product 


with greater uniformity of gauge and unusual | 


capacity for severe drawing operations which 
commend it for especially exacting require- 
J&L Coke Tin Plate is made in 


a full range of grades and sizes. We will 


ments. 


welcome the opportunity of discussing this 


quality product in the light of your needs. 


JONES & LAUGHLIN 
STEEL CORPORATION 


American Iron ano Street WORKS 
PittSBURGH, PENNSYLVANIA. 


aded up Cincinnati's community serv- 
directed Wisconsin's state 
social work, and was or 
ganizing relict Missits 
pp! when Hopkins found him and 
him in char of the Southern re 
| His t] iasty job now of forcing 
sti 1 local communities to 

ct relief load of the “un 

In gearing FERA to the 
relicf program, he will be 
largely responsible for a wide variety of 
projects that, individually, are too small 
to clear through regular channels 

Two More Stars 

Corrington Gill and Lawrence West- 
brook are FERA’s 2 other bright young 
assistant administrators whose work will 
be increased as their chief, Harry I 
Hopkins, is kept busy tuning up the 
Works Progress Administration. Gill is 
FERA’s nimble whose 
sphere of research activity is now vastly 
multiplied, and Westbook developed the 
rural rehabilitation program now sched- 
suled for considerable expansion under 
Rexford G. Tugwell, Director of Rural 
Resettlement. 

Fred Schnepfe, who with Gill got an 


rr Y) 
mi aili, 


ot 


the 


ce 


pro 
ontfcrence 
program in 


sf yut 


whok 


Statistician, 


early taste of government social service 
as a member of the Federal Em 
ployment Stabilization Board, is head of 
the PWA projects division 
tary to the Advisory Committee on 
lotments, head board of the work 
drive. Quict and calm, he is an 
neer who knows how to push public 
works projects through the 
stages of PWA procedure with mini- 
mum fuss and maximum efficiency 
A Rest from Football 

Col. Horatio B. Hackett, according to 
|the sporting sections, is going to be too 
| busy to take Saturday afternoons off to 
lrefcree football games this fall. That 
epochal announcement came last week. 
[his week, the former All-American 
halfback (West Point, 1904) is prob- 
ably wondering when he’s going to find 
|time to sleep, for he has just been ap 
| pointed assistant administrator of public 
works. Since February, 1934, he’s been 
directing PWA’s slum clearance, low- 
rent housing program. By July next 
year that $150-million job, providing 
new accommodations for 38,000 families 
and done on 
Coloncl 


old 


and secre 
Al 
relief 


cngi- 


various 


in 40 cities, will be done 
schedule, for that’s the 
Hackett operates. He believes the most 
ethcient way to speed things up is to 
ditch Washington centralization 

Hugh H. Bennett has been 
onto the front pages in a cloud of dust 
He’s the original erosion control man 
Back in 1890 at the age of 9 he got a 
practical start in his chosen field by help 
ing his dad terrace the sloping fields of 
their cotton farm in North Carolina's 
|Piedmont. Years later in the Bureau 
of Chemistry and Soils of the Depart 
of Agriculture he developed a na- 
for measuring con- 


way 


blown 


; ment 


| tional plan 


and 


> 1] , 
roiling t 


and 
soil, slope, 
his bureau 


$20 


water und 


own 


pro 
Now asa 
Rural Resett! 
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millions 
demonstration 
lion acTes 

Division of 
Erosion will | 

scope More than 500 of 
camps will be 
! 1! 


+ ‘ } 
controis Will be 


lo ated | 


} , 
develop 


we 
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Truce in Tires 


Competitive slashing is stopped as 
mail-order firms increase prices, 


ONCE more the 

to sidetrack a general 
Even up 

the price-slashing fever 


to a we 


out in some importan 
(Bu Aprl3 ) would 
a country-wide epidemic. T] 
came the turn of events tl 
leaders in the industry feel 
for 


buying scason 


of the 


the 


the rest 


ture 1S Satc 

They g 
that the 
vancing 
back to substantially the sa 
level they had in the NRA 
price schedule, namely, 15° 


i 
I list 


un th 
| 
mail-ord 


tore 
ure pl 


nanufacturers Leading 
turers have established a new 
is 109 lower, and the mail-o1 
and the tire dealers generally 
to have an extra 10% to pl 
trade-in’’ allowance or what 
A Chance to Make Money 
Dealers say that if the 1 
of prices between mail-order « 
naintained, ever 
the business would have a 
make a But tl 
stand that one of the big man 


< 


brands were 


7 
little money 


is not disposed to let the n 
houses enjoy a definite advant 
is going to keep right on buckir 
with prices that are at least « 
equal quality. This manufactur 
or controls several hundred mod 
ice in lox at 
therefore is able to 
tron 
Prices 
houses and regular dealers sh 


spread on the 


stations first-class 


+++ 


offer s 


™ 


now quoted Dy 
narrow 
while the mail-order 
tially lower on the large 
quently bought tires 
Commercial —replacemen 
meaning purchases by flect-ov 
salesmen’s cars or trucks, cont 


be wide open for the shrewd b 


and that ts 


+ 


smart trader, wl 


of the big tire dealers are doit 
volume of business 
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How many of your prospects 


are “LEFT ON THIRD BASE”? 


outlets —not upon those who almost do. 





4 en success of an advertising campaign depends upon the 


number of prospects who actually reach authorized retail 


“Where to Buy It” Service brings sales “home.” By directing 


yrospects to your nearest retailer, it helps your advertising 
7 ps | 4 


IREMENTS 

by the Ma produce more results, 

tut Chi . ° > 
amnenil Identify your dealers in this way. Arrange to list them under 

nery if your trade mark in classified telephone directories. 

vercome 

machinery AMERICAN TELEPHONE & TELEGRAPH COMPANY, Trade Mark Service Division 
of whi 
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FIREMAN 


“C4 


Tennessee Stove Works, Chattanooga, Tennes 


Stock Exchange 


; 
» |Old Guard wins New York Exchange’s election. 


Stands Pat 


though 


a new president is chosen to woo the public and t}\¢ SFr 


PERHAPS it was encouraged when the 
U. S. Chamber of Commerce put up its 
fists and decided to fight; perhaps it is 
; me rely a conservative institution with a 
| natural distaste for change. At any rate, 
Monday's election of the New York 
Stock Exchange was an Old Guard vic- 
tery, though a so-called New Dealer, 
| Charles R. Gay, was elected president 

Richard Whitney, the big, hard-hitting 
who fought the Exchange's 


| 


resident 


| 
—at the Tennessee battles through 5 bitter ycars, withdrew 


KR the past four 
years an Iron Fire 


man stoke r has been on 
the firing line at the 
Tennessee Stove Works 
at Chattanooga. Dur- 
this period Iron 
Fireman been in 
continuous use from 18 
to 24 
generating over 1251 P Iron I 
ina 75h.p. high pres- “ * “ON 
sure Kewanee boiler 
“We are having ju 
with Iron Fireman now as at the beginning 
says B. M. Rawli gS, “Fuel saving 
over hand-firing have been approximately 42% 


ing 
has 


hours a day, 


reman installatic 


t aS Satisfactory re 


secrctary. 
moke nuisance has been climinated.” 

Iron Fireman leadership in the stoker industry 
has been built upon the ability of Iron Firema 
stokers to de iivera Superior firit 4 Service t nd t 
the stress and strain of continuous heavy dury 
operation in boilers up to 300 h.p. Out of Iron 
Fireman's cumulative experience in thousands 
of installations has been developed a 1935 line of 
Iron Fireman stokers that sets new high stand- 
ards of quality and performance 


Free Firing Survey 


Investigate Iron Fireman. Get the facts on fuel 
cost savings and firing betterments in your own 
heating or power plant through a tree firing sur 
vey. Iron Fireman is quickly installed and can 
be purchased on a convenient monthly payment 
plan. Use the coupon for literature and firing 
survey. Iron Fireman Mfg. Co., Portland, Ore 
gon; Cleveland; Toronto. Dealers everywhere 


IRON FIREMAN 


AUTOMATIC Self con FIRING 
— R . 


IRON FIREMAN MPG. CO 


3142 W. 106th St., Cleveland, OF 


Type of plant 
Cas 
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heating 


in deference to a feeling that a new head 
a diplomatic gesture to the 
| Roosevelt Administration Also Mr 
Whitney did not choose to risk a defeat 
Mr. Gay ran for president unopposed. 
But the returns apparently show that 
the hullabaloo for a change contained a 
high percentage of wind, that Mr. Whit 
| ney could have been reelected had he 
stayed in the race. Running for the gov- 
| erning committee, Mr. Whitney got 
| 1,146 votes. This topped the ticket of 
| 10 governors and was 15 above the un- 
opposed vote for President Gay. (E. H 
H. Simmons, former president of the 
Exchange and close friend of Mr. Whit- 
ney, became vice-president on Tuesday 
jat the suggestion of Mr. Gay and with 


the enthusiastic endorsement of the gov 


| might be 


ernors. ) 
Old-Timers Held Firm 

Approval of Mr. Whitney might b« 
taken as a sentimental pat on the back 
But other that the old- 
timers sat tight and voted their convic 
Three of 4 independent candi 
dates for governor, named by Old 
Guard petition against the official slate, 
lwere clected. These ironsides included 
W. Allston Flagg, R. W. Keelips, B. I 
Taylor, Jr. The 4 defeated candidates for 
governor were mostly New Dealers 

At the bottom of the unsuccessful list 
was John F. Murray. Mr. Murray looked 
\like a natural. He is a skilled Demo 
cratic politician, he managed a campaign 
that made Herbert H. Lehman governor 
»f New York, he had Al Smith appear 
on the floor as a campaign stunt. Also 
defeated was J. W. Hanes, Democrat 
with friends in Washington, outspoken 
critic of Whitney. He had been serving 
on the governing committee by an ap- 
pointment from the Gay faction. (Con- 
tributing factor in the Hanes downfall 
was a dreadful whisper that he favored 
la reduction in floor commissions.) Also 
defeated was an upstanding youngster, 
| E. Burd Grubb—the same who made an 
lexcellent record as head of the Curb 
Exchange The other casualty was 
H. Terry Morrison, who simply lacked 
sufficient backing 
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Ihe total poll ( 
bership of 1,375) was 
around 500 ballots a: 
was a liberalization of 
the first time, allowed 
One hi 


ballots were cast 


ndre 
The 


on the floor of the Ex 


to votc 


tained booths were set 
Here 
printed ballots, watched 
gods and their conscien 
8 Added Governors 
One major reform ratit 
tion addition ¢ 
members to the 40 me 
cerning committec Th 
ber office partners. | 
Association of Stock E) 


gained the concession w 
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nite representation to a 

without official voice (Bi 
Though the Old Gi 

questioned control of 

committee it does not 

the Gay policies. Everybé 

Morgan 


STCDPS 


august |. P 
swecps ‘off the 
important job is to imy 
with the public. Mr. Gay 
way. There has been mu 
with publi 
experts to you) 
device by 


relation cour 
Nobody, 


whi 


Gas 


New | 
1.6 bi 


covered a 
who lost moncy gambling 
be wooed into love for 
Gay Will Try Persuasion 

Mr Gay 15S 
speeches but he doesn’t think 
the solution. He will hold 1 
conferences at which he h 
} 


asiac 


going to 


answers to turn some ol 
paper wrath. The new pr 
unlike Mr. Whitney 
type of the Wall Street arist 
Gay is a solid Brooklyn citi 
goodly amount of that m 
which for reasons unknow: 
horse sense. He ts 60 years 
business life began with ins 
1919 he went with Whitch 
a 100-year-old Stock Excl 
Now he ts senior partner 

One change planned by 
régime is creation of the office 
ecretary Dean K. W 
assistant of the Ex 
slated for the Mr. Wor 
expected to assume details of 
ment, leaving the new president 
the larger strategy. Already M 
cester has shown himself a skill! 
at negotiating with the Se 
change Commission 

Fully as vital as the relatior 


who 1S 


tive 
secrctar’ 
post. 
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age with the public are relations 
the SEC In January the SEC 
ilgated 11 tor ex 
ee reform. One attacked the method 
the Exchange management had 
its control. Each nominat 
ittee not only dominated the 
te (traditionally accepted with 


tion) but it controlled its own 


sugee strons 






luesday the Exchange adopted 5 
nal amendments in line with 


nruriol 






SFC desires. The nominating committe« 
embership 1s increased from 5 to 
» rerring Committee must nominate 





undidates for the succeeding com 
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BABSON ‘ BUSINESS 


Success today favors men with 
the right business training. 
Babson Institute, unique resi- 
dent school, founded by Roger 
W. Babson, gives nine months 
> intensive preparation for busi- 
Thorough training in fundamentals 
production, distribution, per- 
Fach man has own desk, 
dictating machine. 





ness. 
of finance, 
sonal efficiency. 
use of 
quirements: 


Admission re- 





two or years college or 
flso 2-year course for younger 
men of college age. 6th year. Catalog. 


CARL D. SMITH, Pres., 81 Babson Park, Mass. 
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LANCASHIRE 


BRITAIN'S LEADING 
INDUSTRIAL CENTRE 
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J. BENNETT STOREY, 
THE LANCASHIRE 


Gen 


DEVELOPMENT COUNCIL, 

Ship (anal House, King Street, Manchester 2 
or the Travel and lndustrial Develop- 
ment Association of Great Britain & 
Ireland, | Vall Mall | London, §.W1, 
28 Avenue des Champa Elysee Part and 
Hritish kompire Huild Rockefeller (enter, 


New Yor? 





Me 
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from whom members will clect 
Another amendment 
governing arbitration of argu 

between members 

At present the Exchange and the SEC 
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“GETTING ALONG 


Sensible, practical methods for improv 

ing your relations with others ecu 

ing cooperation of superiors issan tt 

and subordinates both in ad out of 
business life 


WITH PEOPLE” 


by Micron Wricut 


Send $2.50 for a copy on 10 days approval, to 
McGRAW-HILL BOOK CO., INC. 
330 W. 42nd st New Vork, N. ¥ 








ke a couple of rival tomcats purring 











xh other while trying to avoid an 
calls for claws. If the Ex 
opens up on the SEC the public 

ect the impression that Wall Strect 
trying to move back into its old arro 
position. On its side, the SEC 
ry of starting anything because it isn't 
of its constitutional position. New 

| legislation has taken a severe beat- | 





that 






1S 












of late. The SEC would rather! 
and cooperate than start a legal | 
pus which would wind up _ befor« 





) stern elders who are the Supreme 
rt of these United States 


| 
| 
Gas Waste 


\ew law seeks to stop daily loss of 
|.6 billion cu.ft. of Panhandle gas. 






KAS IS again trying to halt the waste 
ral gas. A new law prescribes| 

iny gas produced may be legally | 

1 of. This effort aims to stop the 

ly expulsion into the air of about 1.6) 
m cu.ft. Closing of plants that op- | 











with gas wastage is threatened. 







lhe new state law prohibits the use of 
gas for any other purpose than 
nation or fuel 
sulphur compounds, the aroma of 
eggs) may be used regardless of 
s lumitation, because it usually cannot 
mically purified to a form suit- 

lor pipeline and city use. 
Ten carbon black plants with invest 
of $10 millions may be closed. 
1% of the carbon black made in 






Sour gas (contain- 
















United States comes from the Pan-| 
ndle and is affected by this new law. 
Abandonment of natural gasoline 








SUBSEQUENT ISSUES. READ 


BARRON'S 


The National Financial Weekly 


OFFERS $1000 IN CASH PRIZES 


e 
Do you believe that the United Here is a chance to test your busi 
States stands at the threshold of ss acumen and investment judg 
ment. Barron's is conducting an open 
yenuine recovery ; or, as some feel, 
: forum for its readers and invite 
that we are in the early stages of articles. not exceeding 15 werds ia 
inflation ? length, in answer the question 
What is the best security for recovery 
or inflation from the viewpoint of the 
business or professional man—and why? 

Your answer should be based on that inflation confronts the country 
your conviction as to whether we are the question is what security (or s« 
in the processes of normal recovery curities) will survive both the victs 
or coming into a period of inflation. situdes of money expansion and th 
If you believe normal recovery ts get inevitable deflationary aftermath. It 
ting under way, what security or is important, in either cas that 
securities hold the best prospects for you explain why you we ild purchase 
income and/or capital appreciation the securities you elect to write 
with the minimum risk? If you feel bout 
BARRON’S WILL AWARD $100 TO EACH OF 1 EN 
CONTRIBUTORS WHOSE ARTICLES ARE DEEMED MOST 
ENLIGHTENING—AND PUBLISH THE ARTICLES’ IN 


CONDITIONS BELOW. 








Articles must not exceed 1500 words 


Author's name and address should ap- 
pear on a separate page attached to manu 
script which must be typed on one side of 
paper, double spaced 








ing plants will also be essential, 
s the owners arrange either to sell 
tripped gas or to return it under- 
| for repressuring of the wells. 
sent, these gasoline recovery units | 
throw the stripped gas into the | 
often unburnt. 
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Send all articles to Competition Editor, 
Barron's, 44 Broad St., N. Y. ¢ 


° 
All articles must reach our office not 
later than June 17, 1935 
° 


You may write one, two or three arucles 
but no more than five securities should be 
treated in a single article 





Awards will be made on the basis of the 
cogency, shrewdness und logic with which 
contestant supports his views than 
on literary merit 


rather 


° 
No manuscripts will be returned and all 
become the property of Barron's 
° 
Articles will be judged and awards made 
by Barron's editorial staff and their judg 
ment will be final 


Both subscribers and non-subscribers to 
Barron's may participate. 


. 

Barron's assumes no responsibility for 
future action of securities selected by con 
testants in this open forum 
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Prastic P RODUCTS 


AIR-COOLED—R. & R. Electric's new Grey- 
hound iron features an air-cooled handle. 

Molded of wear-proof, heat-resisting Dure z, 
the handle is slotted to allow passage of cool- 
ingair. Molded Durezlight- housingand switch 
control complete the handle assembly. The 
hard, glassy Durez surface finish is produced 
in the molding process... no need for costly 

machining, buffing, enameling 


a 





ONE PIECE — International Radio Corp., 
pioneers of one-piece molded radio cabinets, 
present their '35 model. Besides coming from 
the mold completely finished, with wear-proof 
lustre, International claims better acoustics 
for the molded case, lighter weight, no seams, 
joints or cabinet work. Inside reasons for 
molding it: Machines make the entire cabinet 

.-no hand finishing or assembly operations. 


a 
LIGHT-METER— The 


current trend toward 
scientific lighting started 
when Weston Instru- 
ment Co. developed this 
exposure meter for pho- 
tographers and lighting 
engineers. For light 
weight and a nick-proof 
finish, the case is made 

of two Durez moldings 
instead of built-up metal 

and leather. Result: A lustrous, 
— without machining, ena 
operations. 


moisture-proof 


case cling, plating 


or other finishing 
a 
DUREZ tS a hot-molded synthetic plastic, 


strong, non-metallic, non-brittle. Steel dies 
form it and finish it simultaneously, and the 
tinish can't chip, peel, dent, rust, or wear off 
Heat, water, alcohol and most chemicals can't 
harm it. For further data, write (telling what 
you make) for booklet “20 Applications”, to 
General Plastics, Inc., 280 Walck Road. 
North Tonawanda, N. Y. 


YOU CAN DO IT BETTER WITH 


DUREZ.- 


THE MODERN MOLDING COMPOUND 


22 


|attempted, as the so-called conservation 
measures of the past few years have been 
inadequate or have been evaded, with 
much consequent criticism of officials 
Critics talk of the “despoiling of the 
natural resources,” and industry men re- 
taliate with denunciations of " 
Public opinion finally 


racketeer- 
ing politicians 
compe 
| tron 
The courts, asked to 
enjoin enforcement, and thereby to 
protect the value of existing plants built 
faith. There are likely to be 
wide differences in interpretation of the 
law until Court is 
reached 
Som« 


this new 


lled passage of the new legisla- 


however, will be 


its 
in good 


the state Supreme 
Washington officials guess that 
legislation will cut Panhandle 
50%, without damage to the 
responsible companies. Federal ofhicials 
would be glad to see such a result, as it 
would help to control production and 
would great American rc 
source. Federal action alone ts <i 
sible, the | operations affected ; 


purely intrastate 


waste by 


conserve a 


because 


New Products 

‘New things, new id new 
signs, new packages, new manu- 
facturing and marketing methods. 


aS. de- 


THE new electric typewriter offered by 
International Business Machines Corp 
has a rubber mounted motor that works 
on either DC or AC current; machines 
are equipped with key-setting and clear 
ing for tabulator stops so that the opera 
typing 


tor can perform all 
hands 


removing 


Operations 


without the from the 


keyboard 


EvLectri-Crart power boats, announced 
by the Electri-Craft Corp., employ as 
motive power an ric motor driven 
by heavy duty 

nour silent 
ate, they develop speeds of 
per hour cruising 
hours or and 
run. 


elect 
storage batteries : an 
and simple 
2 to 9 miles 
range of 40 


> 


from 2¢ 


iced as to oper 


have a 


< 1 
19S mules, 





cost 
per hour to 
I 

ns that its 
strain 
snow, 


Tue Rich Fog Light Co. clai 
|Richlite headlights reduce ey« 
from night driving te fog, 
and rain, permit drivers of buses, trucks, 


ple: isu greatcr 


penetra 


to proceed with 


re cars 


satcty 


THI Garfire Gun, made by the 
rison Engineering Corp., emplo 
— for extinguishing fires, is ad 
easy 
non 
tor 


nec 


1 as being light in weight, 
to handle odorless, non-freezing, 
deteriorating and highly 
‘dumeee out fires indoors or out 


vertisc 


effective 


Nu FoOMmMeE 1s a on-cx] slosive, non- 


| inflammable ieee compound which. 


the Nu Fome Cor; 
the dirt out of 


holstery, 


cloth s 
draperies, W 

away in a foam; it ts 
mended for home us« 
the concentrate mak« 


ing fluid 


i . 


Corpb-ELIM ts a 
Hayruss Corp 


tion’ in the 


the 
arm ac 
unencumbered — \ 
The 
into which the r 
matically plu 

while 


cord cord 1S 


the operat ator rc 
tucks; once properly 
thus kept 


at satustact 


SONITTEP, a new insulatis 
its mar 

lac , for insulating 
and 


furnaces 


mdiieee 
hardening 
boiler 
withst 
cs | 


nnishing 


reheating, 
and other 
It is said to 
>? 000 


tanks 
turcs u degr 
reinforcement 


troweled to 2 smooth finish 


P to . 
or 


THE Colorimeter is offer 
tifically 
mercial use in comparing 
uring actual variations in 
It employs a 
pletely contained in 
operates from any lamp 


designed instrun 


, 
photo clectr 


a mol 


A NEw machine ts 
Machine Co. for au 
uring, Counting, and 
and similar units 
machine 
PENNWOOD elect clo 
the 
hour, 
numerals 


Pennwood Co., hav 


minute and second 
are supplied 1 

for individual use 
built-in featu 


furniture, etc 


of Case 


Or as a re ol 


refrigerators, 


Bread-Price War 


County prosecutor Detroit 
makes threats that force bakers to 
sell at less than cost. 


THEY are having a bread 
troit for which 
fired the opening gun 
Everything had been quiet 
troit’s bread front. With 
construction booming, business 
The bake rs’ 
ell observed. Bread prices | 
narrow range, the ¢ 
74¢ per Ib., or ab 
average (5 
to ¢t 


the county 


good code had 


within a 
of al 
under the national 
lb. in March according 
sumers’ Counsel of AAA) 


Along came Prosecutor Mc< 


rut 


BUSINESS 





tail price, and many chain stores 


: Tough on the Independents 


sa 


se W 


¢ 8¢. because dealers had demanded 


rcver 
Ler 


obey brands. To enable these deal- 


nor that they must go out of busi- 


nas OI 


big fellows and chains, they say, can 


s in peaceful territories where they 


C 


I pon, some retailers offered 


s pattern meant slashing the whole- 


t costs. They assert that the prose- 


is tied to one neighborhood has to| 
it on the chin or get out. Neither 


on an imaginary “bread 
decreed that bread prices 
to be cut at least 2¢ a loat 
prosecute under the Michi 
st law. 

“big 5” bakeries—Conti 
General, Gordon, Purity, and 
ponded by trimming whole 
> on — advertised brands 
: for the standard 14 Ib 


“which was 2¢ under the previ- 
sublic a 3¢ reduction. 


ick response pleased the prose- 
but made the going tough for 

500-odd independent bakers. 
ho did some wholesale business 
had been selling their loaves for 


profit for handling a little- 
bread in competition with the 


it the retail price to the prose- 


t 





far below cost. Other inde- 
t bakers, who sold bread through 


own stores, fared no better; with 


ins offering the 14-lb. loaf at 
had to cut down to 7¢ or 8¢| 
their trade. Several have been 


make up the loss by pushing 
of these small bakers now 
prices are not raised to cover 


is playing politics and into the 
f the “big 5” and the chains. 


the gaff because they can make up 


t the long prices; the little fellow 


secutor nor the consumers have 
heed to this contention. 

Cost Survey Is Planned 

local code authority is in a quan- 
State NRA Compliance Director 
Larned has proposed a cost sur- | 





by public accountants to ascertain a| 


study by Bakers’ Weekly shows that 


hington, where chains have been 
lerselling the independents, the latter 
trying to get the recently enacted 
trade act into operation by making 


MAY 


for 64¢ when the filed open price 


s on loaves of specific weights. The 
that NRA is under a cloud hasn't 


or a new scale of prices. (A recent 


cost of bread increased from 
per Ib. of finished loaf in March, 

» 7.9¢ last March.) 

| price battles have been in prog- 
sewhere. In Texas a judge has 
| a restraining order against a large 
that was selling bread at whole 


In certain parts of the state of 


ts that provide for minimum 





{| the price situation. 


18, 1935 








Haste SAVES Waste 
*When Meats are 


Shipped va ERIE 


© Riding the Erie, meat meets speed. Speed— 





from the minute it starts its travels ‘til it 
graces an Eastern butcher shop. Speed— 
on the fastest freight schedules to Eastern 
markets. Speed—on Erie refrigerator 
trains that lay it at its final goal on time. 
Speed — that cuts shrinkage, swells profits 
and lowers distribution costs. @ When speed 
is the “buy” word you can depend on Erie, 


for meats—or whatever your product is. 
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clean water?” 








“We use Reading 
Genuine Puddled 
Wrought Iron Pipe 
—it costs us less be- 
cause it lasts so much 
longer.” 










For information regarding 
your pipe problems, write 








READING IRON COMPANY 





SCIENCE AND INVENTION HAVE NEVER FOUND A SATISFACTORY SUBSTITUTE 
FOR GENUINE PUDOLED WROUGAT IRON 









“How doyou have such 














| For Future 
| Delivery 


F 
oop, shelter, 


you prov ide these 









clothing 





necessaries of life as a matter 






of course. 





Whatever your plans for 





your family’s future, they 





must have these essentials al- 





| ways. Life insurance is food, 





| shelter, and clothing for fu- 
| ture delivery. Have you suf- 
| 






ficient for your own needs 






and those of your family? 









, haLianioce 
Con AS 
LiFe INSURANCE COMPANY 


| OF BOSTON, MASSACHUSETIS 





| JOHN HANCOCK INOUIRY BUREAU 
| 197 Clarendon Street, Boston, Mass. 





Please send me your booklet, “ Answer- 


ing an Important Question.’ 





Name 





Street and No. 


City 





State 














8.W. 5.55 























It was early morning of a 
} 


summer s 


i~— day 3 years ago when Adolph O. Good 


win, representing the Critchfheld adver 
tising agency of Chicago, grabbed up 
his bags and got off the train at Des 
Moines, Ia 
| the deserted North Western depot no 
body, that is, except 8 taxi drivers all 
bidding vociferously for his fare. They 
all looked alike to him, so he chose one 
at random and set off for his hotel 
Pondering his selection on the way, 


There was nobody else at 


Mr. G. was—according to his story 
struck with an analogy. The whole 


cpisode, he allowed, was typical ot 
Eight taxicabs look 
ing tor business; 8 cans on a shelf look 
jing for a sale. Then in walks the un 
discriminating consumer and aimlessly 


American business 


selects one of them. 
Mr. G 

one of those taxi drivers had 
little brother get on the train at the 
junction a half mile back and broadcast 
to Des Moines passengers the high de 
sirability of riding in the Green Cab 
| because it cleanest or safest or 
Had that 


happened, the choice of the Green Cab 


speculated further: Supposc 


had his 


Was 


boasted the best radiator cap 


would have been inevitable. 
Genesis of an Idea 
All that morning Mr. G. continued 


to ponder the point, and in the after 
noon when 
Armand informed 
Mr. Carl Weeks that he wasn't going to 
plead the cause of Critchfield. Instead, 
he announced that he’d be back some 


he went to. solicit the 


cosmetic account, he 


time later to sell Armand’s startled presi 
dent on an entirely new idea of adver 
tising and sales promotion 

And one year later Carl Wecks be 
came the first of 57 manufacturers to 
sign up under the incorporated 
win Plan type of 
method and a new kind of selling o1 
born of Mr 
turmoil in a taxicab 

Last week, the first carload lot of 
the Goodwin Plan's 3 million Shoppin 
Guides to Prudent Buying was shipped 
off to California. Within a month they 


Good 
new selling 


ganization Goodwin : 


will be in the hands of housewives 
throughout the country, and 265,000 
broadcasters in 19.000 — assorted 


churches 
and nor 

ing to pu 
ta 


area prod 


Catholic, Protestant, Jewish, 
lenominational—will be start 
sh the sale of the several hun 


cts specified in the Guide 
Premises of the Goodwin Plan are 
|simple. They are: (1) Word-of-mouth 
| advertising is the most effective; (2) 
women are the greatest unconscious 





that 


’ 
ul 


evidence a 
Guide it \ 
in some cases even the 


ceipt. 






Selling by Word of Mouth 


Born in a taxicab, the Goodwin Plan boasts a member. 
ship of 265,000 “broadcasters” ready next month ,, 
push the sale of 300 non-competing products. 


word-of-mouth 


hitherto 


unorganized 
converted into 


an clic 


tion force by paying part 
a particular reward for 


women on 
those 


“particular 


particular 


WOI 


readily be recruited in 
which they are already | 
7.e., in church units; (5) 
are diligent workers, w! 


motion activities would 
bued with something otf 
religious crusade. 
The Pay Problem 
It was the question of tl! 


reward” 


that 


gave Mr 


e 


trouble after the first histor 


Des Moines 


Any 


demand that women act 


system 


goods was impossible tl 


organized retailers would 


that possibility 
had to 


mi ae 
embpodicd a 


win 


premiums, 


bew are ol 


suggestion 


Then, too 


for there wer: 


enough troubles ahead w 
on NRA and the FTC. 


Finally, he hit on the id 


mission 


based 


works this way 


upon sal 


The | 


S 


Tl 


the 300 non competing pri 


manutactu 


In any sing 
that 





de lared 


Goodwin Pla 


| 


below the prevailing | 
arbitrary 


cont 


who 
listed 


mn is 1S 
store in any 
price may 


figure that 


the 


irer agrees to pay commissiot 


2% on Sales Evidences 


When a 


ordu 


may 


Goodwin | 
} 


an 


buys one of these products ( 
her local dealer), she ret 
g to instr 


nov 


be a box top 
act 


These are collected on 


(each of the 265,000 Goodwin 


ii‘; going 


are pooled for 


a check for 2 
Individual 
Goodwin at the rate of 3} 


a singl 


nailed with a report to 
Corp. in ¢ hicago. The 
then receives direct fron 


¢ 


© of the t 


manufacturers 


to cover t 


commissions paid to 
austrict 
sales representatives w ho keep 
women and local retailers pepp 


sales 


BU 


casters’’ contacts 10 housewives \ 


receipts for her), and the sales 


Cc cI 
the ¢ 
ore 
1 tne 
otal 
are 


‘ 


he « 


costs, including promotion litera 
the 
thousand 


more 


manager 
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Cle 


Advet 
per al 
esl ru 


MAY 


























0. Goodwin has had his problems. 
preachers, rabbis, and women 
4 workers are interested in 
rm skeptical of the commercializa- 


anxious lest it might cut down 
ertising allowances 
e had a variety of 
up; some thought they had 


reasons tor 


distribution that they didn’t 
plan and others said their dis- 


was so confined 








came have argued that the 


for 34°, on retail value may be 


if 


tariff is too 


rer's list price; mass distributors 


scant spreads between list and re 


i , 
prices considered 33° prohibitive 
~ still others thought—and ‘still 


ak—that Mr. Goodwin was biting off 


re than he could ever chew 
Familiar Products Listed 


(another 
ts is scheduled 6 





additional 
from 
w) it contained the names of many 
roduct well-known to American 
Among them: McKesson & 


one Ww ith 
months 


usewrves 


These complications notwithstanding, | 


ins aspirin and Calox toothpowder, 


st toothpaste, Barbasol, Venida cleans- 
g tissues and sanitary napkins, Muster- 
Kreml hair tonic, Haley's M-O, 
pex, Baume Bengué, Scott's Emulsion 
1 cod liver oil, Eberhard Faber prod- 
Dictograph hearing aids, duPont 
nts, Bon Ton undergarments, B.V.D 
Crown overalls, Morton's 
t, Burnett’s extracts, Amaizo products 
Runkel’s chocolate, Van Camp's spa 
Richardson & Robbins products, 
sun Dine fruit juices, Northern tissue, 
‘ipolio, Penn Rad motor oil, Belding- 
ticelli_ hosiery. 


erwear, 


Cleaning Up Radio - 


\dvertising men remark the tem- 
per and the timeliness of the new- 
est rules for radio advertising. 


RaDIO executives have apparently con- 
ded that 10 million women can’t be 
rong—cspecially when their judg- 


the | 
Retailers have been suspicious of | 


Manutac- } 


that it 
be worth while to attempt to | 


via the pusher sales method. | 


than double that on the manu- | 
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| COMPARE vour Tax BILL 


WITH YOUR ELECTRIC BILL 





are substantially supported by the 
man of the Communica- | 
s; Commission, 
That is the deduction adver- 
ind advertising agency men are 
ng from the matter-of-iact 
that issued this Tuesday from the 
es of William S. Paley, president of 
¢ Columbia Broadcasting System, an- 
ng (1) that CBS would not ac 
iny new laxative renew 


Federal 


which 


State- 


accounts, 


sting ones (the last one expires next | 
h), Or permit any broadcast which | 


scribes “graphically or repellently any 
| bodily functions, symptomatic | 
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| pone nye agitators are 
attempting to lead an unin 
tormed public to believe that a 
radical reduction in domestic 
electric 
important necessities facing the 
people of this country. 4 rad: 


cal reduction in taxes 18 a muci 


rates is one of the most 





greater necessity. 

Actually the monthly electric 
bill is one of the smallest items 
in the family budget, ranking in 
amount well below tobacco and sot 
drinks. 

If electric rates of consumers in the 
United States were cut in half, it 
would mean a saving of less than 
5 cents a day to the average Ameri an 
family. ‘This is because the averag 
electric bill is only $33 a vear. 

The nation’s tax bill in 1934 was 


estimated at about $9,000,000,000. 


TAXES 


18 O88 o80 ta8 












This is how the 


COMPARE 


Your Electric and Gas Bill 
with Your TAX Bill 


Food 


5) 656 ue ane 


Rert on 
Homes 


$1,600 900 990 5) see be 


Clothing Auto 
motes 
a8 


Domestic Domestic 
Tobacco Electnest Gas 
5 /e0 ome 


mth ey 





American Public spends its + 


[his is an average of about S300 | 
times the amount 
Neither do 


det cit 


tamily, or about nine 
of the electric bill. 
include a mounting 
billion ‘The tax bill, not + 
bill, burden 
crushing the Ameri 
When the 


utility 


taxes 
othe: 
whicl 


n family. 


Is the 


cle tric 


vovernment goes into the 


business faxes are increased 
Citizens should ps 
ernment competition wi 


utilities. 


ASSOCIATED GAS & ELECTRIC SYSTEM 
























What everyone wants 
to know about money and in- 
flation 


What do you know 
flation? The wisecrack rejoinder is obvi- 
ous. But—how do the complications of the 
monetary systems of the world affect your 
They do affect your business— 
Here is a clear, sim- 


about money and in- 


business ? 
they affect your job. 
ple explanation of 
systems are, how they have developed, how 
they work, how they influence business. 


what our monetary 


Just published 


A Primer of Money 


Containing the revised up-to-date texts of 
A Primer of Money and Inflation 


By DONALD B, WOODWARD, Econom 
Moody's Investors Serv ind MARC A, ROSE, 


Editor, Business Weck 
Second Edition, 322 pages, 5} x 8, $2.50 


Staff 


HyAERE are the essentials of the mone- 
tary systems of the world and their 
complications—told in clear, simple fashion. 
There is meat in this book for every busi- 
ness man. He will know better how to 
use his credit, how to use his bank, how 
to appraise foreign business when he has 
a firm grasp of the fundamentals of money, 
credit and banking which this book gives. 
He will know what to expect from inflation, 
He will know why gold imports and ex- 
ports affect business right in his home town. 
The book answers the many questions that 
occur to the average business man every 
time he picks up the financial pages of his 
newspaper. 
“Mr, Woodward and Mr. Rose have an admir- 
able gift for the simple and lucid exposition 


of matters that usually seem to the layman 
to be most complicated.”—New York Times. 


See this book 10 days on approval 
SEND THIS McGRAW-HILL COUPON 
McGRAW-HILL BOOK CO., INC., 

330 W. 42nd St., New York City 


A Primer of Money 
In 10 days 





Send me Woodward and Rose 
for 10 days’ examination on approva 
I will send $2.50. plus few cents postage, or re 
turn book postpaid (We pay postage on orders 
accompanied by remittance 

Name 

$ Address 

City and State 

Position 

BW-5-18-35 


S. and Canada only 


Company 
(Books sent on approval in t 
. . 




















results of internal disturbances, or mat- 
ters not considered acceptable topics in 
social groups’; (2) that it would also 
ban all blood-and-thunder themes for 
juvenile programs which were not ac- 
ceptable to ‘an eminent child psycholo- 
gist” or which fell into any of 8 forbid 
den classifications; (3) that it would not 
permit after July 30, when the whole 
program goes into effect, any commer- 
cial announcement which exceeded 10% 
of the total broadcast time for an eve- 
ning program or 15% of a day program, 
a special extra allowance of 40 seconds 
being made for quarter-hour programs. 

Advertising men not only remarked 
the fact that these CBS regulations 
sounded materially like the regimen 
which they have been encountering at 
the National Broadcasting Company for 
the past 6 months, now codified in spe- 
cific and tangible form, but they also 
observed the special timeliness of their 
announcement. Three factors combine 
to make this last item significant. 

(1) Last week at their annual meet- 
ing in White Sulphur Springs members 
of the Association of National Adver- 
tisers and visiting agency men applauded 
the challenge issued by Raymond 
Rubicam, chairman of the board of the 
American Association of Advertising 
Agencies, who flatly declared that only 
by action of the media owners could any 
effective self-regulation of advertising be 
attained. 

(2) For more than 6 months the 


All Set for AAA 


Women’s National R 
has aggressively promot: 
radio reforms, has ral! 
10 million women, me 
organized women’s grou 
the W.N.R.C. gave a | 
York to make awards to 
programs, used the o 
casting executives (NB¢ 
Patterson and CBS's W 
know what they thoug 
not in the prize winning 
ing speaker Fannie H 
What we need is mor 
officers of the W.N.R.C 
week planning to issue re 
review Ss, classifying broad 
and “bad,” a la the Legion 
(3) Anning S. Prall, n 
chairman of the Federal ¢ 
tions Commission, had hard! 
the ceremonies incident to 
oath of office last March bef 
to echo many of the W.N 
ments about bad taste in ra 
that time more than a scor 
operators have had to app 
Commissioner Prall to justify 
of questionable commercials 
threat of having their licens 
as not serving ‘‘public inter: 
ience, and necessity.’” Singular! 
the CBS statement of polici 
by one day a public hearing |! 
commission which was sched 
sider the question of more tir 
air for educational, cultural pro 


Battle 


Wallace fights processors for power to license them, and 
now farmers march to Washington to back him up. 


ON its second anniversary, the AAA, 
seeking congressional approval of pet 
amendments, is coming to grips with 
its opponents. The cotton-textile trade, 
flour millers, and packers lately opened 
fire on it. Now comes a march of farm- 
ers to Washington to voice opposite 
sentiment, to approve the AAA, its 
principles, benefits, and proposed 
amendments. The trek was inspired by 
stump speeches of AAA officials in the 
farm regions. 

In two main ways the new amend- 
ments seek extension of control over 
agriculture and agricultural industry. 
Secretary Wallace wants, first, the power 
to license processors so that eliaion 
agreements in crops not regulated by 
processing taxes, benefit payments, and 
adjustment contracts may be brought 
under effective and enforceable control. 
Presumably incidental to the licensing 
power is the requested authority to ex- 
amine books and records of processors, 
one of the bitterest pills to the process- 
ing trades, Second, and less important, 


Mr. Wallace wants to make be: 
ments in kind, this being the « 
of the ever-normal granary pla 
he has dreamed of establishing 
Processors declare the req 
licensing power would mercly 
the wish of the AAA for increa 
trol over crops that hitherto hay 
not easily controllable. The AAA 
the other hand, insists that the det 
of licensing powers is essential 
effective regulatory job. 
Strategically, the AAA _ posit 
improving. The processors are | 
suggest taking away the farmer's 
fits. But since the whole AAA quest 
is boiling up again, they have attackec 
the processing taxes which | 
benefits. 
They assert that the basic cor 
ties under taxation are being hurt 
the excess cost is curtailing consi 
and that competitive products a: 
stimulated. As an alternative they 
gest the removal of surpluses by expor 


proposing export bounty and allot 


} 


BUSINESS WEE 





Hur 


ereig 
of nati 
we sell 


ite plans, variants of once popu- 

es for disposing ot surplus 

luction on the world market 

petition 

+ begins to whirl now that 

t is being heard in Wash 

ter on this month, it may be 
learly. On May 

vote national 

an- 


more ¢ 


rs will in a 


+} 


on whether they 


want 
vears of adjustment contracts 
efits, or a return to unregulated 
production and taxless 
Secretary Wallace for 
sive vote of approval, like the 
Bankhead program rece ived. He 
t. but it is not likely to be as 


hopes an 


us as the cotton mandate was 
Prices Have Risen 
wurse of farm prices for the last 
ars is a handy weapon for the 
Even though drought, dollar de 
and other ingredients have 
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remains that farm prices arc 
ther than they early 
; and the farmer may be thankful 
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Hurrah for Exports 


foreign Trade Week will be a sort 
o{ national cheer week for the stuff 
we sell abroad; public to get facts. 


LK exports to the South Dakota 
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American public just what for- 
rade means in dollars and cents to 
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ind California fruit-packers. May 
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converted into trade agreements is 2 
One ot 


agreements was with Belgium 


to be popular abroad the first 
of these 
and when the United States did not seek 
any revision after Belgium devalued, the 
additional con was granted 
Above all else, there will be an 
to kill the idea that 
mere 107 of total business 
fore of little consequence 
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more in others, 
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Canada’s Reform Parliament 


Present legislative session at Ottawa will decide how far 
Dominion business will be regulated by government. 


Ottrawa—Depression: defence against 
it and relief of distress. Recovery: rc 
adjustment and reform. That is the 


order of Canada’s applied political econ 
omy. Safely out of the depression, the 
Dominion is now setting about the de 
liberately deferred business of readjust 


ment. (Canada is pronounced by eco 
nomic observers to be about next to 
Great Britain in recovery from the de 


pression.) Parliament, which reconvenes 
May 20 after a month's recess, is en- 
gaged in one of the most important ses- 
sions in the country’s history 

The program is proceeding, but the 
prospects of its successful conclusion are 
clouded by a double handicap——the 
alienation of Mr. Stevens from the 
Ministry, and Prime Minister Bennett's 
health 

During the depression, Bennett was 
the dominating figure in the defensive 
fight, and Stevens was his first and most 
active licutenant. As the depression 
waned, it was Stevens who turned first 
to the factors which had aggravated it 
(BW —Feb24'34). He initiated and 
carried through the early stages the 
parliamentary probe into industrial and 
business conditions, upon which a large 
part of the reform program is being 
mapped. In the ordinary 
events, Bennett and Stevens would have 
been the team to carry through the pro- 
gram and to lead the appeal for public 
endorsement of it 

Bennett and Stevens 

Stevens is by nature somewhat evan- 
gelical. Also, he is politically ambitious. 
These characteristics combined to influ 
ence him to more enthusiasm than dis 
cretion in attacks on the big business in 
terests which he was investigating. When 
the cabinet sought to restrain him, he 
left. Bennett, as head of the govern 
ment, proposed to proceed with reform 
alone but Stevens had captured public 
imagination as the spearhead in the 
move against business and the 
Prime Minister's position was weakened. 
In January, Bennett temporarily _re- 
gained the ascendancy by dramatically 
announcing his own reform program 
(BW —Jan12'35). Then he took sick. 
The question of a rapprochement with 
Stevens gave place to a question whether 
he would recover sufficiently to continue 
to lead the government. 

As Parliament resumes, the latter 
question is still unsettled, and is the 
subject of national interest. In London 
for the Jubilee, Bennett consulted spe 
cialists. It is announced there that or- 
ganically he is sound in health but must 
He returns to finish the ses- 


course of 


evils 


have rest. 
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sion, to see that the reform program 1s 
translated into legislation. But a general 
election has to be held not later than 
the fall. He cannot have the prescribed 
rest if he is to lead the government in 
the election. Application of the reform 
measures after they are law depends on 
public endorsement, which necessitates 
return of the government in the election 
Who Will Lead? 

Will Bennett quit after the session 
and let somebody else face the people as 
Prime Minister, or will he remain as 
commanding head and let someone else 
conduct the campaign in the field? The 
answer depends on himself and on the 
advice of his cabinet colleagues. If he 
quits, Stevens will strike for the leader- 
ship, will be vigorously resisted by busi- 
ness conservatives. If he stays, a su- 
preme effort will be made from govern- 
ment party ranks to bring Stevens back 
into the Cabinet, and let him conduct 
the election fight 

While the political situation surround- 
ing the business reform program is ob- 
scure, the program itself is in definite 
shape. The Icgislation necessary to carry 
it out will be on the statute books when 
Parliament Some of it ts 
already there (see table, page 29). 

The initial measure of wealth redis- 
tribution was quickly provided in the 
surtax on so-called investment incomes 
levied by the financial budget presented 
by Finance Minister E. N. Rhodes a few 
weeks ago. The percentage rate of this 
surtax mounts steeply on large incomes. 

Control and regulation of business 
falls into two categories: (1) financial 
structure, stock flotations, profits’ distri- 
bution; (2) business practices. In the 
first, the aim is protection for the in 
vesting public and general community 


iS dissolv ed 


interest. This will be sought through 
drastic am. Jments to the Dominion 


Companies’ Act. In the second category 
the aim is to protect producer, consumer, 
and wage earner interests against busi 
ness practices such as were revealed by 
the Stevens probe. 

Trade Commission Planned 

The principal provision for this con- 
trol anc regulation—a direct outcome 
of the Stevens probe, and a recommenda 
tion of the probe commission—would 
be creation of a Federal Trade and In- 
dustry Commission. This commission, 
of 5 members, would work directly un- 
der the Prime Minister, have wide 
powers over competitive organization 
and anti-trust prosecution. It would 
cooperate with business bodies such as 
chambers of commerce. It would have 
under it subsidiary bodies—a securities 


board (to attes, 
such as stock issuts) 
ards board, 
board. All such matte: 
practices, chain 
jobbers’ and 
would come under it 
The constitutionality 
challenged by the Libe: 
business 
members of the govern 
that under 
jurisdiction over busin 
commerce lies with the 
erals demand submission 
tutional question to the § 
before the measures are 
nett claims power is with 
and will force it through 
terests prepare to dispute it 
as soon as the commissio 
function. 
Labor on the Program 
The unemployment 
which has passed the Cor 
before the Senate is chall 
stitutional grounds. An 8 
and one providing onc 
seven throughout — the 
passed the Commons and 
Senate, and again 
has been dispute d 
Provisions of the Far: 
Arrangement Act of last 
been enlarged this  sessior 
measure for Western 
cations of which are 
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store 


whol 


interests, and 


jection 1s 


feder 
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not 
closed, is a very broad grai 
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Bennett took sick and it | 

over for his return to tl 
Assumption is that the go 
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The public works progra 
calling for expenditure of 
millions on federal construct 

Business Leaders Warned 

In measures for control « 
Stevens wanted provision 
of excess corporation profits 
corporation, the state, and er 
his commission would not a: 
eve of the resumption of | 
Stevens in a public address 
the failure of 13 Canadian 
leaders, who, he said, control 
the nation’s $20 billions of 
and commercial wealth, to 
policy beneficial to the well 
people. He added that he wo 
them to shoulder the task o! 
Canadian affairs, and if they d 
the order in a month he would 
government assume the cont: 
wealth they now hold. This is ' 
of one man who may becon 
Minister of Canada. 
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rope: 


soviet officials want United 


f Marshal Pilsudski has made a question n 


f Poland—and of the remainder of Europe 
ors in government will urge closer relations with France, especially 
ed not completely alienate Warsaw from Berlin. Both France and Russi. 


comprehensive character of 


definite outcome can be 
France, meanwhile, is con- 


cotiations with the Soviets 


Soviets Get Czech Credit 
export credit of $10 mil- 
for Russia by the Czechs 
loubt has the blessing of 
s and the French Foreign 
oslovakia, it should be re 
ne of the largest munitions 
pe and is able to produce 
vhich may be strategically 
Russia just now. 
lelaved his address to the 
eign policy until Mav 21 in 
Pilsudski He mav also 
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ions settled the diffe 
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ll accept? 1 nswer will 
+1 1 
n for at er week 
rations Oo! Franco-Italian 
recent weeks have reached 
fever point. Britain is more 


is still attempting to bring 
into a broad pact. 


Business Abroad 


poland’s future policy under new leaders worries Eu- 
Franco-Soviet negotiations lead to Czech credits 
for Moscow. Hedging by gold bloc buoys Paris Bourse. 


States technical aid. 


have Germany and Poland enter the new pact which might then 


an Eastern Locarno. It will be 


, 
1ark of the immediate politi 


Popular belief is that his 





Great Britain 


Jubilee boom surpasses expecta- 
tions. London expects no imme- 
diate stabilization conference. Mar- 


kets are buoyant. 
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Canada’s Readjustment Program 


Bennett Reform Bills 





(Already Passed) 
Farmers’ Creditors Act (exten- 
sions ) 
Farmers’ Loan Act (extensions) 
Drought Area Rehabilitation 


(Still in Commons) 
Wealth Redistribution (super- 
income tax) 
Public Works Program 
Extensions British Preference 


(Still in Senate) 
Unemployment Insurance 
Eight-Hour Day 
Six-Day Week 
Economic Council 


(Yet to Be Presented) 
National Grain Board 
Company Regulation 
Federal Housing Plan 
New Trade Treaties | 





= 


Stevens Commission Bi''; 





(All Yet to Be Presented) 
Federal Trade and _ Industry 
Commission (to control and 
regulate corporations, indus- 
try and business). 
Anti-Stock Watering Securities 
Board. 

Control Capital Structure of Cor- 
porations and Stock Issues. 
Appraisal Companies Liable for 

Loss of Investors. 
Directors’ Liability. 
Prohibition No-Par Value Shares 
or Equivalent Provision. 
Prohibition Management Shares. 
Strict Control of Monopolies. 
Control Competitive Practices. 
Control Marketing of Primary 
Products. 
Labor Legislation. 


Consumers’ Standards. 
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France 


Rush to hedge against devaluation 
causes burst of activity on Paris 
market. Swiss situation is deteri- 


erating rapidly, 
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Germany 


Despairing of world-wide currency 
stabilization in near future, Ber- 
lin may openly devalue the mark. 
More plants are built to produce 
cotton substitutes. 
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GENESIS OF A NEW EASTERN PACT 


Vladimir Potemkin, Sov ik 


in France, signs the Franco-Soviet pact, guaranteeing non-aggressi 


assistance in case of an invasion of the European territory of either siz 
the French Foreign Minister, Pierre Laval (right), and other dignir 
First peace pact negotiated by Moscow with any major power, the tr 
hailed this week as a possible successor to the ill-starred Eastern Lo: 
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Soviet Union 

Bogdanov, former Amtorg head. steve 
warns heavy industry to follow ol 
technical developments in Unite: lon 3 
States or suffer in world competi- meen 
tion. Soviet orders go to Britain 

in large volume. 
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Canada 


Parliament prepares to act on 
‘tevens’s reform proposals. Fed- 
cral government makes $60 mil- 
ion bond offering. First quarter 
records were good, 
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Money and the Markets 


While bonus talk causes jitters, sentiment is improved 
by Morgenthau’s speech. Credit inflation excites few 
fears. Stocks show mild rising tendency, bonds mark 
time, and commodities are firm except in food crops. 
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ECONOMY ENTERS 


With ACME SUPERSTRIP 
— PLANNED, ROLLED, and 
PACKED For Your Needs 


@ In principle, the reason for the superi- 
ority of Acme Superstrip is simple. In 
practice, it requires outstanding skill, ex- 
perience, and some of the finest equip- 


ment in the country. 


For every customer's product —Acme stud- 
ies the need, even to the method of han- 
dling on the production line, then plans 
and rolls Superstripto fit the requirements. 


Clutch cover 

for a popular 

car, manu- 

factured from 

Acme hot 

rolled Super- 

strip, pickled 

and oiled. 

This severe 

draw, with 6 

expanded 

holes, includ- 

ing the center hole, which is particularly difficult 
due to the stretching of a sheared edge, is “Batted 
Out” economically with Acme Superstrip 


That means reduction of waste and rejec- 


tions, speeded production. 


How other manufacturers have profited by 
the use of Acme Superstrip is told in the 
new booklet—‘‘Batting ‘Em Out."’ Send 
coupon today for yourcopy. ACME STEEL CO. 
General Offices: Chicago. Branches and 
Sales Offices in Principal Cities. 


HOT ROLLED + COLO ROLLED ey GALVANIZED + STAINLESS 
\ 


ACME STEEL COMPANY 
2828 Archer Avenue, Chicago 
Send me your new booklet, ‘Batting ‘Em Out 


Name 
Firm 
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and speculative interest keeps 
modity price-level firm, except in 
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the gen- 
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ces remain steady 
monetary consider- 
speculative 
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modities. The trend in 
occasional buying influence in a varied 
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Morgenthau had I ] 
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ot the Treasury in his recent tall 
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f silver l 
much the same. 
Abundant moisture in the crop states 
of the Middle West is changing the bread 
| outlook fron pos ible scarcity to pi bable 


consequent reassurance 
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Rain Even in Drought States 
Even the drought areas 
visited by moi although there is 
| little benefit to be gained in the dust 
bowl, where winter wheat production has 
heen largely up for the season. 
In the Northwest, however, a spring 
wheat crop at double last year's 
} small one is suggested. 

Rain that brought rev promise 
wheat also deluged the states, 
lelaying preparatory work for this crop. 
\ rye crop tully adequate for domestic 
needs is in reflected in new low 
this troubled grain 
rainfall, and 


severe were 


ture 
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sare of mind of some gentlemen in 
yn is probably not very dif 
ont from that of a young firebug who 


explained why he set fire to a dozen 


sila’ 


- A friend took him out on a 
} date, but it fell through I was 
isapt vinted,”” he says, and so I 


‘oe | would start a fire. I did, and 
jeved me of my disappointment.’ 

legislation in Washington 
e same underlying motive, and is 

dangerous. But though it 
lestroy the property of innocent 
§ least it relieves the sponsors 
r disappointment ; it gratifies their 
e against the world 


> 


nerican Petroleum Institute re- 
letails of recent strikes and dis- 
5 foreign countries growing 
mass protest against EXCESSIVE 
tion on gasoline. Even Nebraska 
essed a bloodless uprising which 
| to prevent another increase in gas 
e taxes but did limit the life of the 
tax to July 1, 1936 
Car owners in this country frequently 
a tax exceeding the value of gaso- 
at the refinery. Taxpayers the world 
are accustomed to such punitive 
es on luxuries and vices. Even so, 
0 had a Whiskey Rebellion in 
ountry. There probably is a limit 
ad which even the American public 
not tolerate higher gasoline taxes 
t because they are easily collected. 





nce and Bill, the farm horses, con- 

their comeback rather spectacu- 

dy. In 1934, 21,000 horses were sold 

the Chicago market, the largest num- 

ber since 1924. Spring figures show that 

) were sold this year compared with 

1934. Prices are the highest 

since 1920, are 20% to 409% over last 

| spring. But it would take a long time 

at the present rate to do much toward 

| replacing the estimated shrinkage of 

million in the horse and mule popu- 
lation since 1920. 


) in 


THE Boston & Maine and the Maine 
Central Railroads are distributing time- 
tables which do something more than 
make it possible for the patient and per- 
sistent to find out when trains arrive and 
leave. They offer complete transporta- 
tion service throughout New England 
by railroad, airplane, or bus. Other 
load companies have made some 
progress in this direction but the fact 
railroads insist 
upon being railroads and not transporta- 
tion companies. It seems inevitable that 
the aggregate of passenger and freight 
haul by highway will continue to in- 
rease. There seems no logical reason 
why the 2 systems of transportation 
should not complement each other. Rail- 
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fditorially Speaking— 


roads should be 


better er than 
anyone else to operate trucks and buses 


profitabl; 


WHEN Southern California Edison Co 
offered a big bond recently the 
prospectus for the information and pro 
tection of investors said quite plainly, if 
not As 


ISsuc 


conspicuously, is generally 


known, the Pacific Coast is subject to 


earthquakes the most severe in 
times having been that experienced in 
the region of San Francisco in 1906." 

Those are fighting words in Cali 
fornia. They were inserted to comply 
with the new Securities Act 


Had this 


recent | 


confidential information been denied the 


prospective investor, he might at some 
later date sue any director or officer of 
Southern California Edison and collect 


from him individually all the damage 


done to the properties ol the company 
by an earthquake whether not Cali 


fornia considered it merely a conflagra 


tion. Such ts the law in all its 


mayesty 


Watt Disney's Mickey Mouse has bc 


come a large business, and not only in 
the movies. There are 230 companies 
in many countries, that turn out 400 
products which bear the likeness of 
Mickey Mouse. Clocks, watches, sweat 
shirts, dolls, toys, breakfast foods 

these are among the articles that sell 


with Mickey's help 


Ir Is surprising how fast the government 
can dig up exact and comprehensive sta 
tistics from thousands of sources if the 
information is politically helpful. Thus 
on May 5 we were told that, up to Apr 
1, AAA had paid out to farmers about 
$776 millions and had collected through 
the processing tax that much and a mil 
lion-and-a-half more 

This is one way of proving that our 
agricultural subsidy did not upset the 
budget. It was a rather extensive experi 





ment in the redistribution of wealth 
Money was taken out of the pockets of | 
certain consumers and given to certain 
producers. If the matter ended there all | 
might be well. But it doesn’t. The cot 
ton-producing South is beginning to sus 
pect that by destroying world markets 
farm benefits on cotton may eventually 
cost the South more than the quarter of 
a billion subsidy paid to it thus far. 
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THE president of a sales company that 
represents a number of drug firms was 
given a testimonial dinner the other eve- 
ning, and a spokesman for the company 
gave the news of the event to the news- 





papers, remarking incidentally, “It is 
rather uncommon these days for em | 
ployees to honor the head of their firm| 
with a testimonial dinner.” So nobody | 
loves the boss any more! 























me Modern 
r 7 
CHEMICAL |: 

n 
| Developments ; 
| XVIII 

A 
j 38. BETTER TURPENTINE : 
§ Manufacturers and users of paints find that I: 
q the new Hercules Steam-distilled WoodTur- A 


us 


pentine hos superior odor, solvent and 


4 leveling qualities, and is absolutely uniform. 3 
5 39. FOR NEW TYPE LACQUER fi 
The growing importance of lacquers mode ry 
q from nitrocellulose of the lower viscosities fA 
i led to the development of commercial 
" n 


nitrocellulose—18-25 centipoises viscosity, 
opproximately half the viscosity of R. S. 
144 second. 

40. FOR RECLAIMING RUBOER 


Solvenol No. | is an excellent solvent and 
plasticizer for rubber. it is valuable for 


aS 


reclaiming rubber and as a solvent for | 
finishes that contain rubber. Hl 
41. PROTECTION FOR STEELANDiRON [; 
Structural steel, sheets, bars, and tubes ore I 
made more resistant to the elements and 
chemical exposure by applying a coating R 
made with Tornesit, the new chlorinated i 
rubber ingredient for paint. : 

42. CLEAN DARK ROSINS H 
Users of dark rosins find in Vinsol Resin ; 
or in one of the seven grades of Hercules 4 


FF Wood Rosins,a uniformity and freedom 4 
from dirt, bark, and other foreign materi- 
als that is not obtainable in the ordinary 4 
rosins of commerce. ud 


43. SUPERIOR ADHCSIVES 
Adhesives made with nitrocellulose areun- 
usually satisfactory where great binding 
power, resistance to moisture, and fle» 
bility are needed. 


44. TEXTILE PROCESSING 
When Yarmor Pine Oil is made soluble, 
it becomes a valuable aid to the textile- 
processing industry. it is efficient and 
economical in the production of cottons, 
woolens, worsteds, rayons, and silks. 

45. ANTI-SKIN AGENT 
Dipentene No. 122 has a uniform rate of 
evaporation that prevents skinning, wrin- 
kling, and top drying in varnish and 
enamel films. It has an agreeable and 
familiar odor, and a drying rate consist- 
ent with other varnish thinners 


More detailed information om any 
of the abowe subjects can be se- 
cured by filling in this coupon. 





FRERCULES POWDER.COMPANY 
INCORPORATED 
Wilmington, Delaware 
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A Christian Minister 


The Rev. Charles E. Coughlin, a min- 
ister of the gospel, is now on tour. 
His speeches reveal two salient facts 
about the man. First, he does not 
allow to his opponents the right of a 
reasonable and honest difference from 
his opinions, but treats them all with 
bitter, merciless, unchristian vitupera- 
tion. Second, he regards himself as 
already in effect the dictator or su- 
preme Fibrer of the United States of 
America. 

Here is an example of his vitupera- 
tion. In his Cleveland speech he an- 
nounced that he was going on to New 
York and would there assail Senator 
Wagner of New York for voting 
against the bill to pay the World War 
veterans a bonus in greenbacks. “Wag- 
ner,” he declared, “who is supposed to 
be a friend of labor, is a traitor to 
the soldiers.” 

Now isn’t traitor a pretty harsh 
word? If it is true that most of the 
veterans are hard up and think they 
are entitled to the bonus, isn’t it also 
true that a lot of other veterans hon- 


estly believe that the country would 
be harmed by the payment of the 
bonus, especially if it were done in 


greenbacks? And if these veterans 
can honestly believe this, why can’t 
Senator Wagner? 

The Senator is, among other things, 
a consistent friend of the labor unions. 
The American Federation of Labor 
has opposed inflation, because it 
would increase the cost of living for 
workingmen. Can't the labor lead- 
ers honestly oppose inflation? Can't 
Senator Wagner also oppose it hon- 
estly? Ought anybody, whether a 
priest or a layman, call him a traitor 
for this sincere attitude? 

Let us take another example of 
bitter, merciless, unchristian  vitu- 
peration. This time the victim is the 
President of the United States. He 
has been trying to get a banking bill 
through Congress. The bankers and 
a lot of other people say it is too 
drastic, especially in its treatment of 
the Federal Reserve System. The 
reverend father thinks it favors the 
Reserve System, which he delicately 
brands as “a prostitute.” He charges 
“the present administration” with try- 
ing “to deceive the people.” That 
amounts to calling the President a 
liar. Doesn’t it? Can it mean any- 
thing else? 

But that isn’t all. For Father Cough- 


36 


lin says that “if you analyze this new 
bill, now being sponsored by Mr. 
Roosevelt, you will discover that it 
is nothing more than a marriage 
license between a prostitute who has 
wrecked our home and the govern- 
ment who has deserted his wife, the 
American people.” Well, that means 
Mr. Roosevelt is a traitor, having de- 
serted his people. And it also means 
that he is the moral equivalent of a 
wife-deserter, a bigamist, and a runner 
around with prostitutes. 

This is pretty strange language 
from a minister of the gospel. In 
speech after speech, Father Coughlin 
seems unable to keep himself from 
talking in such terms. We wonder 
why. 

Now let us consider this clergyman 
as a dictator. Senator Bulkley, of 
Ohio, voted against the bonus infla- 
tion bill. “If the senior Senator from 
Ohio does not see fit to alter his 
judgment, then Senator Bulkley’s po- 
litical career is at an end.” Sentence 
of death, you see. Father Coughlin 
pronounces it confidently and irrevo- 
cably, with the supreme assurance of 
a man who knows his power. 

Nor is that all. He told his audi- 
ence in Cleveland that his National 
Union for Social Justice is greater 
than any President—“any ten Presi- 
dents.” 

Now, everybody knows what the 
Union is. It is not a democratic or- 
ganization. It has held no popular 
election of officers. It is the pledged 
following of the reverend father. Its 
members are millions of earnest, dis- 
tracted people who believe they have 
a just grievance, and are pathetically 
eager to find a way out of their eco- 
nomic distress. They have each signed 
an application promising to follow 
the pastor's leadership. He is their 
commander. It might sound blatant 
to say “I want this” or “I demand 
that”; so he says the Union demands 
this or that. And when he declares 
that the Union is greater than any ten 
Presidents, he means that he, the Rev. 


Charles E. Coughlin, i 
any ten Presidents. 

Any ten. Washing 
Jefferson, Lincoln—add \jx | 
more and still you will 
equal of the Rev. Charles fF. ¢ ughlin 

This is Hitler language. al) 34. 
And why not, sinc« Nation 
Union for Social Justice was ches 
ously named in imitati Hitler’, 
National Socialist Pari : 
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Speaking Softly 
Because It’s Safer 


“No,” said the president 
the greatest corporations in 
try at a private conference the other 
day; “I dare not offend the Adminis. 
tration by frankly Opposing it on the 
question that you and | have bee 
discussing. I am afraid the immedi. 
ate result would be to put Adminis 
tration pressure behind » 1d-such 
a bill, which is directly aimed at my 
company. 

Another man at that meeting is the 
chairman of the board of a greg 
manufacturing company, which tf. 
ceives many governmental contracts 
He, too, was afraid that his stock. 
holders would be injured if he pub 
licly opposed the Adminis: 
the matter under discussi 
men present took the same line. 

And this explains why the public 
opposition of business men to much 
of the New Deal legislation has been 
decidedly less than the private oppo- 
sition. The railroads are afraid of 
provoking Coordinator Eastman or 
the Interstate Commerce Commission 
and they are in debt to the Recon- 
struction Finance Corporation. The 
banks are also heavily in debt to the 
RFC, and so it is not astonishing that 
the American Bankers Association 
did not publicly oppose the pending 
banking bill until after the National 
Association of Manufacturers and the 
Chamber of Commerce of the United 
States had done so. The utilities are 
threatened in so many ways wit 
governmental competition that the 
industry as a whole has pulled is 
punches against the Wheeler-Raybura 
bill, leaving a few utility executives 
to do the main fighting. 

The voice of business against a lot 
of the Administration program would 
be louder if the government did not 
have business at a disadvantage. 
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